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PRC Attends World Food Council Meeting in Rome 
International Seminar Hails PRC Desert Control 
Zhao Ziyang Meets World Bank Representative 

World Conference Calls for Sanctions on S. Africa 
XINHUA Criticizes U.S., UK Stand on South Africa 
UN General Assembly Adopts Decisions, Adjourns 
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U.S. Institute Lauds PRC Rural Electrification B 1 
Dubrinin Brings Reagan Letter From Gorbachev B il 


SOVIET UNION 


USSR Warns U.S. Against Scrapping SALT II 

TASS Views Reagan's ‘Lip Service' to Disarmament 
Supreme Soviet Makes More Leadership Changes 
Supreme Soviet Adopts New Economic Plan 
Gorbachev Criticizes Skeptics of Economic Reforms 
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DPRK Declares Total Ban on Nuclear Weapons 
Pyongyang To Host World Nuclear-Free Conference 
DPRK Communique Urges Nonaligned Unity 

Yang Dezhi Fetes N. Korean Navy Delegation 
RENMIN RIBAO on Japanese Textbook Issue 

Japan To Support CGDK Eight-Point Proposal 


> BE > 0 wo BR om 
MON Nt eS eS 


SOUTHEAST ASIA & PACIFIC 


ASEAN Foreign Ministers Meet in Manila 23 June 
Urge SRV To Accept CGDK Proposal 
Condemn South Africa 
PRC Delegate Addresses ESCAP Meeting in Bangkok 
Hong Kong Businessman Meets PRC Officials 
Deng Xiaoping 
Zhao Ziyang 
PRC, Singapore Agree on Joint Tourism Campaign 
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Pakistan's Former Foreign Minister on PRC 
Pakistani Leaders Criticize Solarz Proposal 
Pakistani Premier on Peaceful Nuclear Program F 
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Tian Jiyun Gives Banquet for Nepalese Princess 
Deng Yingchao Meets Princess 
Officials Attend Return Banquet 
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WESTERN EUROPE 


Hu Yaobang Winds Up West European Trip 

Visits Fiat; Attends Luncheon 

Ends Tour; Departs for Home 

Returns Via Pakistan 
PRC-Vatican Contacts Possible at Conference [AFP] 
Geng Biao Meets Danish Journalists Delegation 


MIDDLE EAST & AFRICA 


Further Reportage on Visit of Malian President 
Holds Talks With Deng Xiaoping 
Deng Intends To Step Down [AFP] 
Zhao, Traore Sign Loan Agreement I 2 
Bids Farewell to Zhao 
Visits Sites in Lanzhou 


PRC NATIONAL AFFAIRS 


Hu Qili Addresses Science Congress Opening 
Stresses '100 Schools' Policy 
Developing Technology Urged 
LIAOWANG on Implementing ‘Double Hundred' Policy 
[LIAOWANG OVERSEAS EDITION 16 Jun] 
Cultural News Highlights Writers' Discussions 
Wang Meng on Aspects of Literature in New Era 
(WENYI BAO 14 Jun] 
Bo Yibo Article Stresses Communist Ideals 
[RENMIN RIBAO 20 Jun] 
Publication of Selected Chen Yun Works Viewed 
NPC Groups Discuss Final State Accounts 
Article, Groups Discuss Draft Bankruptcy Law 
Law Improves Management 
Poll Views Questions on Law [JINGJI RIBAO 14 Jun] 
Need for System Stressed 
RENMIN RIBAO on Pay Commensurate With Position [17 Jun] 
Further on National Socioeconomic Symposium 
[JINGJIXUE ZHAOBAO 8 Jun] 
Yu Qiuli, Zhang Jingfu at Rong Family Banquet 


PRC REGIONAL AFFAIRS 
SOUTHWEST REGION 
Sichuan Official Stresses Practicing Open Policy 
[SICHUAN RIBAO 3 Jun] 


Sichuan Forum Stresses Academic Freedom, Democracy 
Sichuan Trains Young People for ‘Sparking Plan’ 
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PRC MEDIA ON TAIWAN AFFAIRS 


LIAOWANG Explains Taiwan Fears on United Front 'Schemes' s @ 
[LIAOWANG OVERSEAS EDITION 16 Jun] 
Taiwan Attempts To Develop Trade With Western Europe : = 


[RENMIN RIBAO OVERSEAS EDITION 21 Jun] 


TAIWAN 
Editorial Criticizes PRC Arms Supply to Third World Vii 
[CHINA POST 18 Jun] 
Editorial Urges U.S. To Reverse Arms Sales Denial V 2 
[CHINA POST 21 Jun] 
Commentary Speculates on Fate of PRC Nationals in ROK V2 
Editorial Supports U.S., UK Stand on South Africa V 3 


HONG KONG MEDIA ON CHINA 


PLA Emphasizes Scientific Management in Military Training Ww il 
[MING PAO 21 Jun] 

Sino-African Relations Strained by Student Conflict W 2 
[SOUTH CHINA MORNING POST 23 Jun] 

Shenzhen Municipal Government To Undergo Reshuffle Ww 3 
[SUNDAY STANDARD 22 Jun] 

Shenzhen Rejects Inferior Quality Imports W 3 

Guangdong To Open Joint Venture Securities Firm Ww 4 
[SOUTH CHINA MORNING POST 18 Jun] 

PRC To Ease Restrictions on SEZ Development Funds w 5 
[HONG KONG STANDARD 20 Jun] 

Taiwan Succession Reason for Chiang Wego Appointment W 6 


[SOUTH CHINA MORNING POST 23 Jun] 
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PRC ATTENDS WORLD FOOD COUNCIL MEETING IN ROME 


OW201159 Beijing XINHUA in English 0954 GMT 20 sun 86 


[Text] Rome, June 19 (XINHUA) -- The World Food Council (WFC) ended its four-day 
annual ministerial conference today with a call for support to the development of 
African agriculture. The conference noted that the grain war among the major grain 
producers following a year's glut of food on the world market could undermine the 
development of farm production in Africa, a continent emerging from deadly drought. 


The conference, attended by 140 delegates from 36 WFC member countries and 50 other 
countries as well as 130 representatives from international organizations, called on 
all countries to take concrete measures to implement the special U.N. resolution on 
recovery of African agriculture. Delegates stressed the need to strengthen South-South 
cooperation in order to achieve the resolution's goals. China sent a delegate to the 
WFC conference. 


INTERNATIONAL SEMINAR HAILS PRC DESERT CONTRO! 


OW201425 Beijing XINHUA in English 1229 GMT 20 Jun 86 


[Text] Fuzhou, June 20 (XINHUA) -- China has done a good job controlling its deserts, 
experts from eight countries and the United Nations have concluded following a seminar 
here on desert control in Asia and the Pacific regions. Experts and officials from 
Sfghanistan, Bangladesh, China, India, Iran, Malaysia, Nepal, Sri Lanka and Thailand as 
well as the U.N. Economic and Social Commission for Asia and the Pacific inspected a 
number of desert control projects in northwest China as part of the 1° day seminar, 
which concluded Thursday. 


In remarks released today, seminar participants applauded the coordinated efforts of 
local governments, scientists and the people at large in China to control deserts, and 
they applauded the government's decision to prevent soil loss in the 1986-90 period. 
U.N. officials promised to cooperate with China in the study and control of deserts and 
in training people to work on the problem. 


ZHAO ZIYANG MEETS WORLD BANK REPRESENTATIVE 


OW211453 Beijing XINHUA in English 1429 GMT 21 Jun 86 


{Text] Beijing, June 21 (XINHUA) -- Premier Zhao Ziyang met Mr. Edwin R. Lim, chief of 
resident mission of the World Bank in Beijing, here today. They had a cordial 
conversation and dined together. 


WORLD CONFERENCE CALLS FOR SANCTIONS ON S. AFRICA 


OW211857 Beijing XINHUA in English 1843 GMT 21 Jun 86 


[Text] Paris, June 20 (XINHUA) -- A world conference on sanctions against South Africa 
ended here today with a call on the international community to invoke sweeping, 
mandatory sanctions against the Pretoria regime. The call was contained in a statement 
adopted by delegates from 122 countries. The statement said that the called-for 
sanctions are aimed at halting South Africa's apartheid and its policy of cruel 
oppression, its occupation of Namibia and its aggressions against independent countries 


in Africa. 


fo 
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Comprehensive sanctions should be adopted with an aim to isolate the apartheid regime 
and give all kinds of aid to freedom and peace fighters in southern Africa, it said. 


The conference asked the U.N. Security council to adopt mandatory sanctions against 
South Africa, particularly in the military, nuclear, oil and financial areas, and 
ensure that all states carry them out, particularly major Western powers which are 
South Africa's major trading partners. The United States, Britain and Federal Germany 
did not take part in the five-day meeting. 


The conference criticized U.S. President Ronald Reagan's policy of "constructive 
engagement" toward South Africa, saying it had not contributed to abolishing apartheid 
but instead strengthened the Pretoria regime. The statement criticized some big powers 
in the West and their transnational companies for pursuing “active collaboration" with 
South Africa, which has subsequently enabled the racist regime to reinforce its 
military and repressive apparatus. 


The conference urged the Pretoria regime to release immediately and unconditionally 
Nelson Mandela and other black South African leaders. The conference invited all 
governments, organizations and mass media to give active and urgent backing to the 
statement it has adopted. It also warned against any attempt to turn southern Africa 
into an arena for East-West conflicts. 


The United Nations, the Organization of African Unity, the Non-aligned movement, 
national liberation movements and other international organizations attended as 
observers. 


XINHUA CRITICIZES U.S., UK STAND ON SOUTH AFRICA 


0W201155 Beijing XINHUA in English 0945 GMT 20 Jun 86 


{"'Refusal To Punish South Africa Betrays Western Countries' Selfishness' by Zhang 
Jinglie™" -- XINHUA headline] 


[Text] Harare, June 19 (XINHUA) -- In the wake of mounting demands for economic 
sanctions against the apartheid regime in South Africa, some Western countries have 
strangely argued that such sanctions would hurt the country's underprivileged blacks 
and neighboring states more than the white government. 


It is indeed ture that »lacks in South Africa and the neighbouring states with close 
ties to the South Africen economy might bear the brunt of the impact of the sanctions. 
But, these frontline states, as Zimbabwe Prime Minister Robert Mugab~ said last week at 
a mass rally in Harare, are ready for any aciton by the interna_ional community to 
bring apartheid to an end. "If sanctions mean suffering, then we say we prefer them 
because these sanctions will shorten our suffering," he said. 


"What greater harm can be done to the people of South Africa than the death they are 
enduring _very day?" he demanded. The Organization of African Unity, in a document to 
the ongoing Paris world conference expressing support for sanctions, said the cost of 
the sanctions to the nine member states of the Southern African Development 
coordination Conference will be worthwhile if they accelerate the end of apartheid. 


According to reports from South Africa, the blacks are already boycotting white 
businesses despite their own difficulties. 
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The Reagan administration and the Thatcher cabinet justify their opposition to 
Sanctions by saying "they believe" the sanctions "would not work effectively and would 
be counter-productive." But, ironically, the two powers are notorious for imposing 
Sanctions against their "enemy states." It is no secret that Britain imposed economic 
and trade sanctions and an arms embargo against Argentina during the Malvinas war in 
1982. The United States has also imposed sanctions against Iran, Nicaragua, Libya and 
some other countries it has problems with. People can legitmately ask if sanctions 
really do not work, why are they using them so "generously" against their own 
adversaries? 


Many African leaders believe geopolitical and economic considerations are behind these 
Western powers' refusal to apply sanctions against the apartheid regime in South 
Africa. They believe the black control of South Africa means the strategically 
important region will fall into the Soviet sphere of influence and the West could lose 
its supply of vital strategic minerals and the cape sea routes through which the oil 
supply line from the Persian Gulf passes. 


According to statistics compiled by Western researchers, in 1985, South Africa owed 24 
billion U.S. dollars to nearly 230 Western banks, 80 percent of the debt to Britain, 
the United States, West Germany and Switzerland. 


Sanctions against South Africa are, to them, a boomerang, which will return to hurt 
them. To safeguard their own interest, they would rather watch the Pretoria regime 
commit the most inhuman crimes of our times. This is the logic of the Western 
countries opposing sanctions. 


UN GENERAL ASSEMBLY ADOPTS DECISIONS, ADJOURNS 


OW210104 Beijing XINHUA in English 2355 GMT 20 Jun 86 


[Text] United Nations, June 20 (XINHUA) -- The General Assembly of the United Nations 
today resumed its 40th session and later suspended it again after making several 
decisions. The decisions adopted at the resumed session included postponing an 
international conference on the relationship between disarmament and development til] 
next year and leaving to its 4lst session to decide on the inscription of an item 
entitled "external debt crisis and development™ on its agenda. 


According to a decision of the General Assembly last year, the international conference 
on the relationship between disarmament and development was scheduled to be convened 
next month in Paris. Last month, France, the host country, asked for the postponement, 
saying more time was needed to reach consensus on the objectives of the conference, in 
order to ensure a successful outcome. The preparatory committee for the conference 
agreed to France's proposal and asked the General Assembly to make a decision on it. 
The General Assembly today decided to fix specific dates and the venue for the 
conference at its 4lst session beginning in September. 


The suggestion of adding the item of "external debt crisis and development" to the 
agenda of the 4lst session beginning in September was originally made by the group of 


77. 


The 40th session of the General Assembly was first resumed from April 28 to May 9 to 
consider the financial crisis of the world organization. 
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U.S. INSTITUTE LAUDS PRC RURAL ELECTRIFICATION 


OW220732 Beijing XINHUA in English 0649 GMT 22 Jun 86 


[Text] Washington, June 21 (XINHUA) -- By electrifying one-third of its 2,200 rural 
counties with small hydropower plants, China has implemented the most massive rural 
electrification program in histoy, the U.S.-based Worldwatch Institute said today. A 
study released by the institute said China has effectively demonstrated ways to build 
power systems from the botton up since most of its small hydro projects, planned and 
built locally with limited government assistance, have gradually been connected to 
regional power grids. 


The electric-generating capacity of the Third World in the mid-1980's, the study said, 
stood at about 450,000 megawatts, just two thirds of that of the United States alone, 
which generated 688,000 megawatts in 1985. Per capita electric consumption in the 
Third World is 120 watts, compared with 2,900 watts in the United States. 


Electric consumption in most developing countries, however, is growing at a rapid pace 
of between 5 and 15 percent annually, the study said. Third World budgets for 
electrification have grown rapidly since the late 1950's and now approach 50 billion 
U.S. dollars each year -- about one-quarter of total public capital investments. But 
less than 10 percent of the Third World's electrical investments go to rural areas, and 
in many countries the ratio is lower than 5 percent, it said. 


The study pointed out that local initiative and irvolvement are essential to successful 
rural electrification. Rural areas, towns, and industries can benefit from small-scale 
power sources, which often can be built at lower cost and more quickly than 
conventional plants, it observed. Small hydrunower, biomass, wind power, and solar 
power have the potential to supply power to villages without hooking up to a power grid 
or relying on expensive imported fuels, the study added. 


DUBRININ BRINGS REAGAN LETTER FROM GORBACHEV 


OW240154 Beijing XINHUA in English 0143 GMT 24 Jun 86 


[Text] Washington, June 23 (XINHUA) -- the White House announced today that President 
Reagan received a personal letter from Soviet leader Mikhai) Gorbachev, but did not 
disclose any details. The letter was conveyed to Reagan by the new Soviet Ambassador 
to the United States Yuriy Dubinin, when he presented his credentials at a White House 
ceremony. The ambassador has just returned from consultations in Moscow. 


A White House statement said that the ceremony lasted for 40 minutes during which time 
President Reagan and Ambassador Dubinin discussed "a range of issues that affect the 
United States and the Soviet Union.” "The meeting was cordial and businesslike,” the 
statement added. 


The United States is expecting a Soviet response to Reagan's recent effort to -ormally 
begin summit preparations and to obtain a date for a second summit meeting with 
Gorbachev. However, a White House official said that there was no mention in 
Gorbachev's letter of a possible date for the summit. 
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USSR WARNS U.S. AGAINST SCRAPPING SALT II 


OW211128 Beijing XINHUA in English 0542 GMT 21 Jun 86 
{"Senior Soviet Officials: Washington Endangers Disarmament Talks" -- XINHUA headline] 


[Text] Moscow, June 20 (XINHUA) -- Senior Soviet Communist Party, military and foreign 
affairs officials today accused Washington of taking a “dangerous step" in scrapping 
the SALT II Treaty and asked the U.S. Administration to bear responsibility for the 
consequences. “An extremely alarming situation is now taking shape in arms limitation 
and reduction in general...i. is therefore exceptionally important the U.S. Government 
weigh anew all responsibility it is incurring by taking the decision leading to the 
ruin of the SALT process," said Anatoliy Dobrynin, a top foreign policy expert to the 
Soviet leadership. 


Speaking at a joint session of the foreign affairs commissions of two parliamentarian 
chambers, Dobrynin said the Strategic Arms Limitation Treaty (SALT) agreements are not 
to the liking of the more "hawkish" forces in Washington, because they are based on the 
principle of equality and equal security, and formalize strategic parity and constitute 
an obstacle to large-scale U.S. military build-up programs, according to the Soviet 
news agency TASS. Dobrynin, former ambassador to the United States and newly appointed 
chairman of the foreign commission of the Soviet of nationalities, was referring to 
U.S. President Ronald Reagan's decision to stop observing the 1979 Soviet-U.S. SALT II 
accord because of alleged Soviet violations. 


Chairing the meeting, Yegor Ligachev, a party Politburo member, said the Soviet Union 
"has been consistently standing for the strict observance" of arms control agreements 
and dismissed allegations that the Soviet Union has violated these accords, TASS said. 
Ligachev accused Washington of attempting to drag the Soviet Union into a new arms 
race, so as to “exhaust us economically, detract from our influence on the cause of 
peace and social progress and regain their lost positions." 


Saying the United States is subverting the very process of disarmament, the sevior 
party leader warned if Washington continues to do so, the 1972 anti-ballistic missile 
treaty could become the next victim of "American militarism.” "If this happens, 
strategic stability in the world would be further impaired and the risk of the outbreak 
of nuclear war would grow by many times,” LigacSev said. 


At the meeting, Sergey Akhromeyev, chief of the general staff of the Soviet Armed 
Forces, denounced Washington as a violator of arms control agreements. He said the 
U.S. Administration has presented the ‘gravest danger’ by its "star wars" project, 
officially known as the Strategic Defense initiative, which aims to build an 
anti-missile shield in outer space. 


Participants appealed to the U.S. Congress to make the Reagan administration abandon 
its decision on the SALT II Treaty. They are sending a copy of the resolution adopted 
at the meeting to both the U.S. Government and Congress. 


TASS VIEWS REAGAN'S 'LIP SERVICE' TO DISARMAMENT 


0W220046 Beijing XINHUA in English 0027 GMT 22 Jun 86 


[Text] Moscow, June 21 (XINHUA) -- The Soviet Union today accused U.S. President 
Ronald Reagan of paying “lip service” to disarmament and said his latest speech on arms 
control was intended to justify his decision to scrap the SALT-II Treaty. 
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In the first Soviet reaction to Reagan's speech delivered at a high school in 
Glassboro, New Jersey, on June 19, the official news agency TASS said the President's 
remarks were "full of anti-Soviet cliches". The speech was an attempt to dilute the 
impact of “the concern and prctest in the United States, Western Europe and the world 
as whole" over the U.S. decision to stop observing the U.S.-Soviet 1979 SALT II Treaty, 
TASS commented. 


However, in his Thursday's address, Reagan, for the first time in his five years in 
office, said the Soviet Union has begun “to make a serious effort" iu arms control. 
Reagan said that though he cannot accept recent Soviet disarmament proposals without 
ehange, it appears that Moscow has begun to make “a serious effort," which could 
represent "a turning point'’ in arms control. Reagan was referring to a recent Soviet 
proposal which called for a reduction in the two superpowers' strategic nuclear weapons 
as well as for Washington to limit its “star wars" project to laboratory testing and 
both sides to abide by the 1972 Anti-Ballistic Missile (ABM) Treaty for another 15 
years. 


Accusing Reagan of only paying “lip service" to arms reduction, TASS said the U.S. 
Administration continues "taking steps leading to a heightening of international 
tension and the threat of war." TASS also denounced the U.S. allegation that Moscow 
has violated the 1979 Strategic Arms Limitation Treaty (SALT II). 


As the United States is engaged in a massive rearmament program, it needs "a propaganda 
coverup,"' TASS said. “Washington intends to continue following a dangerous course 
aimed at breaking the existing regime of limitation of ainaments and at attaining 
military superiority,” it concluded. 


SUPREME SOVIET MAKES MORE LEADERSHIP CHANGES 


OW200835 Beijing XINHUA in English 0005 GMT 20 Jun 86 


[Text] Moscow, June 19 (XINHUA) -- The Supreme oviet today made more leadership 
changes naming both Gennadiy Vedernikov and Vladimir Gusev vice chairmen of the Council 
of Ministers while removing Yakov Ryabov as one of the council's deputy chiefs. 
According to the Soviet news agency TASS, the changes were made at the fifth session of 
the llth Supreme Soviet. 


TASS did not mention Ryabov's new job. The 58-year-old former vice chairman has been 
deputy chairman since September 1984. Ryabov was a first vice chairman of _ the 
country's Gosplan from 1979 to 1983 and a member of the Soviet Communist Party Central 
Committee Secretariat from 1976 to 1979. Gusev was party chief of the Saratov region 
for nine years before becoming the first vice chairman of the Council of Ministers in 
the Republic of Russia in 1985. 


Today's move is one in a series of leadership changes within the Soviet state and 
government organs since the 27th Communist Party Congress last February. Earlier 
today, the Supreme Soviet elected Soviet Culture Minister Petr Demichev as first vice 
president of its Presidium, replacing 85-year-old Vasiliy Kuznetsov, who has retired 
for health reasons. 


Meanwhile, Anatoliy Dobrynin, secretary of the Party's Central Committee, succeeded 
Boris Ponomarev as chairman of the Foreign Commission of the Soviet of Nationalities, 
while Viktor Grishin and Lev Zaykov were replaced by Yeltsin, Moscow party chief, and 
Yuriy Solovyev, Leningrad party chief, as members of the Presidium of the Supreme 


Soviet. 
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SUPREME SOVIET ADOPTS NEW ECONOMIC PLAN 


OW191844 Beijing XINHUA in English 1805 GMT 19 Jun 86 


[Excerpt] Moscow, June 19 (XINHUA) -- The Supreme Soviet ended its two-day session 
today by adopting a new five-year plan. The Economic and Social Development Plan for 
1986-1990 will ensure “enhancing the effectiveness" of the country's economic 
performance and "a further r se in people's living standards," the official news agency 
TASS said. 


The Soviet Union plans to double its national income and industrial production by the 
end of the century. "The current five-year plan period is to play a special role in 
the realization of the strategy," TASS said. The planned goals of the Soviet 12th 
Five-Year Plan include a 19 to 22 percent increase in national income, a 21 to 24 
percent growth in industrial production and a 20 to 23 percent rise in labor 
productivity. 


GORBACHEV CRITICIZES SKEPTICS OF ECONOMIC REFORMS 


OW170748 Beijing XINHUA in English 0647 GMT 17 Jun 86 


[Text] Moscow, Jume 16 (XINHUA) -- Soviet leader Mikhail Gorbachev today warned that 
Soviet economic reforms are being impeded by “inertia, stereotypes and ossitication." 
Gorbachev told a plenum of the Soviet Communist Party that the national economy has 
been gathering steam. But, he complained, skepticism among some people about the 
reforms is slowing progress. 


In a report to the plenum on the 1986-1990 Five-Year Plan, the Soviet leader 
"vigorously criticized those who continue to work in the old way, who clutch onto the 
least efficient methods, TASS news agency reported. Gorbachev said the party must 
maintain its fight ag. inst “irresponsibility, bureaucracy and other negative phenomena" 
which stand in the way of reforms. 


He said in the 1970s and early 1980s, the Soviet economy lost much of its dynamism, 
largely because of the failure to intensify development and introduce up-to-date 
technologies. The past mistakes should not be repeated, he stressed. Gorbachev said 
implementation of the current five-year economic blueprint is decisive for the party's 
economic strategy and success of the plan lies partly in continued improvement of 
economic management. He urged enterprises to introduce the latest technologies and 
raise the quality of products, and promised measures to ensure greater autonomy to them. 


Gorbachev expressed optimism over the latest economic indicators, saying that 
industrial output registered a 5.7 percent growth in the first five months of this year 
compared with the same period in 1985. 


The plenary session of the Central Committee, installed at the party congress in march, 
approved the party's draft five-year plan for 1986-1990 and recommended that it be 
submitted for consideration to the Supreme Soviet, the Soviet Parliament, which is 
scheduled to meet Wednesday, TASS said. 


The one-day plenum also discussed personnel matters, an indication that some leadership 
changes are on the cards. The committee also approved a resolution on the outcome of 
the Warsaw Pact summit held in Budapest, Hungary, on Tuesday and Wednesday, which 
tabled a major East-West troop reduction proposal. 
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DPRK DECLARES TOTAL BAN ON NUCLEAR WEAPONS 


0W230940 Beijing XINHUA in English 0801 GMT 23 Jun 86 


[Text] Pyongyang, June 23 (XINHUA) -- The government of the Democratic People's 
Republic of Korea (DPRK) today announced a complete prohibition of nuclear weapons 
within its boundaries. In a statement read at a press conference here, the DPRK 
Government declared that it will refrain from testing and production, stockpiling and 
introduction of nuclear weapons and will allow neither the establishment of any foreign 
military bases including nuclear bases, nor the passage of fwreign nuclear weapons 
through its land, air space and territorial waters. 


The statement demanded that the United States stop introducing new nuclear arms into 
South Korea, phase out the already-introduced ones, and rescind all operational plans 
to use nuclear arms in the peninsula. 


Noting that the danger of a nuclear war in Korea is threatening peace and security in 
Asia and in the world at large, the statement again called tor turning the peninsula 
into a peace zone free of nuclear arms and bases -- a proposal the DPRK Government has 
repeatedly put forward recently. In this respect, the statement said, the DPRK 
Government is willing to negotiate with the United States and the South Korean 
authorities at any time and irrespective of its formality, should they consider it 
necessary. 


The statement said that the Korean people love peace and under any circumstances they 
do not want to see a new world war or a nuclear war because of the Korean problem. The 
statement also called for international support for the Korean people's efforts to turn 
the peninsula into a nuclear-free peace zone. 


PYONGYANG TO HOST WORLD NUCLEAR-FREE CONFERENCE 


OW211454 Beijing XINHUA in English 1432 GMT 21 Jun 86 


[Text] Paris, June 20 (XINHUA) -- An international peace conference on a nuclear-free 
Korean peninsula will be held in Pyongyang on September 6-8, a high-ranking official of 
an international organization in support of Korea's peaceful unification announced here 
today. Guy Dupre, secretary-general of the International Liaison Committee for the 
Independent and Peaceful Reunifivation of Korea, told a press conference that the 
establishment of a nuclear-free zone on the peninsula is a decisive step towards 
detente, which will create an atmosphere favorable to the peaceful unification of 
Korea. “We are convinced that it will contribute greatly to world peace and we are 
willing to help create conditions for the realization of the goal,” be said. 


DPRK COMMUNIQUE URGES NONALIGNED UNITY 


0W211152 Beijing XINHUA in English 0639 GMT 21 Jun 86 


{Text] Pyongyang, June 21 (XINHUA) -- Korea today asked all peace-loving peoples. 
particularly those of the non-aligned countries, to close ranks in the struggle for the 
right of self-determination and against imperialism. A communique adopted at a joint 
meeting of the Central Political Bureau of the Korean Workers’ Party and the Central 
Committee of the Democratic People's Republic of Korea held yesterday, appealed to 
nou-aligned nations to make positive efforts to halt the arms race and to destroy all 


nuclear weapons. 
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Non-aligned countries should also demand foreign military pullout from _ their 
territories and reject foreign requests for military bases in their lands, the 
communique said. The communique asked non-aligned countries to promote South-South 
cooperation and economic self-reliance. In addition, the communique also called for 
political negotiations instead of military confrontation to settle disputes among 
non-aligned nations. 


YANG DEZHI FETES N. KOREAN NAVY DELEGATION 


0W191655 Beijing XINHUA in English 1426 GMT 19 Jun 86 


‘Text] Beijing, Jume 19 (XINHUA) -- Yang Dezhi, chief of General Staff of the Chinese 
People's Liberation Army, gave a dinner here today in honor of a delegation ied by 
Admiral Kim Il-chol, commander of the Navy of the People's Army of Korea. Preser* wre 
Chinese Navy Commander Liu Huaqing and Sin In-ha, Korean Ampassador to China. 


RENMIN RIBAO ON JAPANESE TEXTBOOK ISSUE 


0W231138 Beijing in Japanese to Japan 2130 GMT 22 Jun 86 


[Text] The 22 .June issue of RENMIN RIBAO carries in its international section a fairly 
long news analysis entitled “What Is the Japanese Textbook Issue?" In discussing the 
issue concerning a high school textbook prepared by the National Council for the 
Defense of Japan, the analysis points out the fact that the Japanese Coverntent issued 
a stacement in 1982, stating toat in screening texxtbooks, it would respect the spirit 
of the China-Japan joint statement. Moreover, the analysis criticizes the textbovk 
prepared by the council fer attempting to deny historical facts about the aggressive 
war in many respects as well *s to mislead education in history, and it also notes that 
the textbook has been strongly denounced by various circles in Japan. 


In conclusion, the analysis points out that in dealing with the denunciation both at 
home and abroad, the Japanese authorities concerned have explained that the textbook is 
still in the process of screening and it has not obtained the final stamp of approval. 
Reportedly, the Japanese authorities concerned have recently stated that the final 
version of the rewritten textbook wiil comply with the statemnt ‘ssued by the chief 
cabinet secretary in 1982. The analysis then states that, at any rate, we hope the 
textbook will deal with history fairly ani objectively, draw a useful lesson from 
history, and be useful in promoting everlasting friendship between Japan and its Asian 
neighbors and in bringing about well-being for future Japanese generations. 


JAPAN TO SUPPORT CGDK EIGHT-POINT PROPOSAL 


0W201237 Beijing XINHUA in English 1149 GMT 20 Jun 86 


[Excerpt] Tokyo, June 20 (XINHUA) -- Japan is set to throw its weight behind an 
eight-point preposal put forward by the Coalition Government of Democratic Kampuchea 
(CGDK), according to local press reports today. Government officials were quoted as 
saying that at the forthcoming enlarged meeting of the foreign ministers of the 
Association of Southeast Asian Nations in Manila, Foreign Minister Shintaro Abe will 
express the Japanese Government's support for the eight-pointd proposal to settle the 
Kampuchean issue. In addition, the foreign minister will call for Vietnamese pullout 
from Kampuchea and reiterate Japan's support for the CGDK. 


I. 24 Jun 86 PRC INTERNATIONAL AFFATRS E l 
SOUTHEAST ASIA & PACIFIC 


ASEAN FOREIGN MINISTERS MEET IN MANILA 23 JUNE 


Urges SRV To Acccept CGDK Proposal 
OW231608 Beijing XINHUA in English 1451 GMT 23 Jun 86 


[Text] Manila, June 23 (XINHUA) -- Foreign ministers of the Association of Southeast 
Asian Nations (ASEAN) today strongly urged Vietnam to accept an eight-point proposal 
offered by the Coalition Government of Democratic Kampuchea. 


The ministers emphasized that the Kampuchean issue continued to be the principal 
barrier to regional peace, and that Vietnam must withdraw all its troops from Kampuchea. 


Addressing the opening session of the 19th ASEAN foreign ministers' meeting here this 
morning, all leaders of the delegations from the six ASEAN member countries of Brunei, 
Indonesia, Malaysia, Singapore, the Philippines and Thailand, as well as those from 
Papua New Guinea, dwelt on the main political topic for discussion -- the Kampuchean 
problem. 


The eight-point proposal of the U.N.-recognized tripartite Coalition Government of 
Democratic Kampuchea (CGDK), made public in March of this year, called for the phased 
withdrawal of the Vietnam troops from Kampuchea and the setting up of a four-party 
coalition government composed of the three resistance factions and the Heng Samrin 
regime. 


Singapore Foreign Minister S. Dhanabalan addressed the meeting that the CGDK has taken 
a diplomatic initiative with its eight-point proposal, which has enough important 
elements to form part of the framework for a political settlement. 


Salvador Laurel, Philippine vice-president and foreign minister pointed out that the 
situation in Kampuchea continued to be the most urgent problem. He said “our 
collective efforts in rallying more countries in support of the United Nations 
resolution on Kampuchea have continued to pay off." He called for more persevering 
efforts to enlist more support for ASEAN's resolution on Kampuchea. He emphasized, 
"insistent international condemnation of armed Vietnamese intervention in Kampuchea can 
only serve to hasten the esolution of the conflict and restore peace and stability in 
our part of the world." 


Malaysian Foreign Minister Tengku Ahmad Rithauddeen said that despite ASEAN's 
reasonableness and seriousness in the efforts to find a political solution, the 
Kampuchean problem remains the preoccupation of the region. "ASEAN is earnest in its 
efforts to find a political solution to the Kampuchean problem and has taken several 
initiatives. Asean supports CGDK's eight points proposal as it reaffirms ASEAN resolve 
that the Kampuchean people must solve the Kampuchean problem. We are firmly convinced 
of its validity as a positive and contructive framework for a political settlement," he 
pointed out. However, he said that no substantial progress has been achieved because 
of Vietnamese imseriousness to resole the Kampuchean problem through a political 
solution. 


Reviewing the development of the situation in Kampuchea, Thailand Deputy Foreign 
Minister Alun Panupong summed up briefly: Vietnam's military occupation of Kampuchea 
remained a constant threat to the regional peace and security that ASEAN had striven to 


preserve. 
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He said the eight-point proposal "is comprehensive, flexible and reasonable.'"' He urged 
Vietnam to reconsider its rejection of this proposal. He emphasized that the 
resistance fighters in Kampuchea have never been more determined to wage a united 
struggle to secure freedom and independence. "The destiny of Kampuchea must ultimately 
be decided by the Kampuchean people themselves," he added. 


Indonesian Foreign Minister Mokhtar Kusumaatmaja said that the Kampuchean problem 
continued to be “the principal source of tension and instability and a major obstacle 
to our larger objective of ensuring a future of peace, genuine independence and 
prosperity for Southeast Asia." He contined that the CGDK “has also shown its 
readiness to consider any viable approach that would lead to the withdrawal of foreign 
forces, achieve national reconciliation, establish a government of the pecple's own 
choice and assure Kampuchean's independence, non-aligned and neutral status in the 
region and beyond." 


Prince Mohamed Bolkiah, Brunei foreign minister, said that the problem in Kampuchea 
remained unresolved. [It continued to be the principal barrier to regional peace and 
stability. As ASEAN resolutely continued to exert its efforts to find a solution, so 
too, Vietnam continues to be intransigent. He said, "We should try to strive and 
gather our collective strength and ability to ensure the attainment of the larger 
objective -- to make Southeast Asia a region of peace, freedom, progress and 


prosperity." 


Papua New Guinean Foreign Minister Leguvagi, who is attending the meeting as an 
observer, said the eight-point proposal "has merits amd can serve as a basis for a 
settlement." “But the initiative can only succeed if Vietnamese troops withdraw," he 
stressed. He expressed his country's support for the active role played by ASEAN on 
the Kampuchean issue. 


Condemn South Africa 


OW231913 Beijing XINHUA in English 1900 GMT 23 Jun 86 


[Text] Manila, June 23 (XINHUA) -- Foreign ministers from the Association of Southeast 
Asian Nations (ASEAN) today condemned the Pretoria regime in South Africa for its 
racist repressive policies and practices. 


A declaration, issued this afternoon by the ASEAN foreign ministers, said that the 
escalating strife and tensions in South Africa pose a serious threat to regional and 


international peace and security. 


The foreign ministers, who are here for the 19th ASEAN ministerial meeting, also 
reaffirmed their solidarity and support for the legitimate struggle of the South 
African people against apartheid. They specifically called for the immediate 
revocation of the state of emergency, an end to the repressive measures and the 
unconditional release of all political prisoners and detainees. 


"In the face of Pretoria's intransigence, the foreign ministers were convinced of the 
compelling need to bring worldwide pressure to bear on South Africa through the 
application of comprehensive and mandatory sanctions in accordance with the Charter of 
the United Nations," the declaration said. 
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The foreign ministers also reiterated their condemnation of the act of defiance by the 
racist Pretoria regime in continuing its illegal occupation of Namibia. They said the 
act is in “complete disregard of the right of self-determination of the Namibian people 
and in United Nations regulations." 


The foreign ministers reaffirmed their commitment to the U.N. efforts to bring about, 
as early as possible, genuine independence to the Namibian people in a united Namibia. 


The ASEAN foreign ministers also called upon the international community to maintain 
relentless pressure on South African authorities and to extend greater support to the 
just struggle of the Namibian people under the leadership of the Southwest African 
People's Organization (SWAPO). They also believed that the forthcoming international 
conference for the immediate independence of Namibia in Vienna will be another 
significant step toward the realization of the Namibian independence "on the basis of 
Security Council Resolution 435 of 1978." 


PRC DELEGATION ADDRESSES ESCAP MEETING IN BANGKOK 


0W161423 Beijing XINHUA in English 1400 GMT 16 Jun 86 


[Text] Bangkok, Jume 16 (XINHUA) -- The deterioration of external environment is the 
principal factor for the sharp decline in economic growth rate of the developing 
countries in the Asian and Pacific region since 1985. This was stated by Wang 
Pingqing, head of the Chinese delegation to the meeting of ministers of trade of the 
United Nations Economic and Social Commission for Asia and the Pacific (ESCAP) region 
which opened here this morning. 


The three-day meeting attended by trade ministers and representatives from 20 
developing countries in the Asian and Pacific region has the task of assessing trade 
performance and prospects in the region and working out specific measures for 
facilitating intra-regional trade expansion. 


Wang explained that the ever-intensifying protectionism of developed countries, the 
continued fall in prices of primary products, reduction in official development 
assistance and turbulence in international monetary practices and finance -- all these 
factors have led to sharp contraction of export markets for developing countries of the 
region. "Such a situation is not only deterimental to the regional economic and trade 
development, but also to the revitalization of the world economy," he said. 


Trade cooperation, he stressed, constitutes a major component and an important form of 
economic and technological cooperation of the region. He believed that to strengthen 
the regional trade and economic cooperation is an essential means to maintain economic 
development in the region. "Self-reliance and international cooperation are the two 
essential elements for development," he added. 


He concluded by saying that the relevant existing Research and Training Institute on 
International Trade in China is ready to provide certain host facilities for 
implementing regional projects on trade research and training. 
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HONG KONG BUSINESSMAN MEETS PRC OFFICIALS 


Deng Xiaoping 
OW201021 Beijing XINHUA in English 0957 GMT 20 Jun 86 


[Text] Beijing, June 20 (XINHUA) -- Chinese leader Deng Xiaoping today praised Ka 
Shing Li, board chairman of the Cheung Kong (Holdings) Ltd. of Hong Kong, for his 
contributions to the motherland. Li has donated 240 million Hong Kong dollars to 
Shantou University in Guangdong Province, which was opened in 1981. 


At a meeting here this morning, Li told Deng that education is of vital importance to 
raising the scientific and technological level of the motherland. Many Overseas 
Chinese and foreigners expressed willingness to contribute to Shantou University, he 
said. Deng promised to dispatch a number of competent teachers to the university to 
help to run it. 


Zhao Ziyang 
OW201439 Beijing XINHUA in English 1212 GMT 20 Jun 86 
[Text] Beijing, June 20 (XINHUA) -- Premier Zhao Ziyang met here today Ka Shing Li, 
board chairman of the Cheung Kong (Holdings) Ltd. of Hong Kong. Li is also a member of 


the committee for drafting the basic law of the Honk Kong Special Administrative Region. 


Earlier, Li had a session with State Councillor Ji Pengfei, who also heads the Hong 
Kong and Macao Affairs Office under the State Council. 


PRC, SINGAPORE AGREE ON JOINT TOURISM CAMPAIGN 


OW181020 Beijing XINHUA in English 1002 GMT 18 Jun 86 


[Text] Singapore, June 18 (XINHUA) -- Tourist department of China and Singapore have 
agreed to mount a joint promotional campaign to sell both countries as a tourist 
package. This is the first step to boost tourism in both countries in the spirit of an 
accord signed in February this year. 


A four-member team from the China International Travel Servce (CITS) has discussed with 
the Singapore Tourist Promotion Board (STPB) the possible ways or marketing the package 
tours. The Chinese team concluded its 10-day visit here today. 


With the marketing of the joint tourist destinations, Singapore becomes the second 
gate-way to China, apart from Hong Kong, which has an advantage of proximity and cheap 
air fares. Singapore could attract tourist from the U.S., Australia, New Zealand and 
Western Europe to China. By jointly packaging the destination, new tourists may also 
be drawn to come through Singapore. 


The CITS and the STPB have tentatively budgeted for a campaign of filmlets, posters and 
brochures to sell the joint destination idea to both tour operators and travellers. A 
meeting of a joint committee of cooperation in tourism, civil aviation and exhibitions 
of the two countries will convene in Beijing from June 24 to 28 to discuss further 


details about the package. 
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PAKISTAN'S FORMER FOREIGN MINISTER ON PRC 


OW200052 Beijing XINHUA in English 0036 GMT 20 Jun 86 


[Text] Islamabad, June 19 (XINHUA) -- Agha Shahi, former foreign minister of Pakistan, 
said here today that it should be a matter of deep satisfaction to the Pakistan people 
that China is committed to the support of Pakistan in safeguarding its sovereignty. He 
said this while speaking at a one-day seminar held in celebration of the 35th 
anniversary of the establishment of diplomatic relations between Pakistan and China. 


He said the relationship between Pakistan and China was a basic feature of the foreign 
policies of both countries. He noted that the late Chinese Premier Zhou Enlai had said 
when visiting Pakistan in 1964 that the relations between the two countries were in the 
fundamental interests of the peoples of Pakistan and China and therefore could not be 
broken. He said successive authorities in both Pakistan and China had nurtured and 
nourished the Sino-Pakistan friendship and cooperation to their mutual benefit over the 
last 35 years. 


Five academic reports written by Pakistan and Chinese scholars were read at the 
seminar, in which the scholars expounded various aspects of the Pak-China friendly 
relations. They maintained that the development of the relations between the two 
countries coincides with the interests of the two peoples and is beneficial to peace 
and stability in the region. 


PAKISTANI LEADERS CRITICIZE SOLARZ PROPOSAL 


OW172114 Beijing XINHUA in English 1810 GMT 17 Jun 86 


[Text] Islamabad, June 17 (XINHUA) -- Members of the National Assembly (MNA) and 
leaders of politial parties here have described a recent statement by U.S. Congressman 
Stephen Solarz favoring mid-term elections in Pakistan as “blatant interference” in 
Pakistan's internal affairs. Expressing "profound concern" and “utmost astonishment" 
at Solarz' remarks in a recent BBC interview, several National Assembly members said 
the American congressman should bear in mind that the Pakistani people did not at all 
subscribe to his views. 


The holding of general elections in the country, they said, is purely an internal 
matter. Solarz has no right to speak about Pakistan's internal affairs. National 
Assembly member Mohammad Siddiq Kanju described the statement as insulting and said the 
present elected government does not need any guidance or interference from abroad as it 
only respects the will of the Pakistani people. 


Ghulam Mohammad Chishti, also an assembly member, severely condemned the statement and 
proposed that the matter be taken up at the diplomatic level by the government. Iqbal 
Haider, secretary general of Qaumi Mohaz-e Azadi (National Forum of Freeodom), who is a 
member of the opposition alliance "Movement for Restoration of Democracy" (MRD), also 
described Solarz' statement as "a crude interference in Pakistan's internal affairs." 
He said his party favors mid-term polls yet insists that the statement is "interference 
in our internal matters." 


In the BBC interview June 14, Solarz said that "the politi: oility in Pakistan can 
best be achieved by further progress towards democracy throu; agreement between the 
government and the opposition on a date for new elections on party basis." Solarz, 
during a recent visit to Pakistan, met with Pakistan President Mohammad Ziaul Haq and 
also with co-chairperson of the Pakistan People's Party Benazir Bhutto, daughter of the 
executed Prime Minister Zulfikar Ali Bhutto. 
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PAKISTANI PREMIER ON PEACEFUL NUCLEAR PROGRAM : 
OWO221755 Beijing XINHUA in English 1746 GMT 22 Jun 86 
[Text] Islamabad, Jume 22 (XINHUA) -- Prime Minister Mohammad Khan Junejo said today 


that Pakistan's nuclear program was entirely peaceful in nature and was solely aimed at 
meeting the demands of socio-economic development. He said this while speaking at the 
inauguration of the llth International Summer College on Physics and Contemporary Needs 
organized by the Pakistan Atomic Energy Commission. 


The prime minister said Pakistan was seeking the technology of nuclear power 
generation. "We are desperately short of ene 7v and our over-reliance on a single 
resource, hydro-electricity, creates problems with seasonal changes in water 
availability and rainfall," he said. 


He said this adversely affected industry and agriculture, which can't depend on 
Pakistan's limited gas resources. And Pakistan doesn't want to import more oil. 
Instead, Junejo said, the country should diversify its energy sources. For this 
reason, nuclear power will play a vital role. Junejo said Pakistan believes in 
non-proliferation of nuclear weapons both at the international and regional level. 


Because economic and social development is the country's first priority, and because 
such development requires peace, Pakistan is genuinely interested in the 
denuclearization of South Asia and has repeatedly proposed the creation of a nuclear 
weapon-free zone in this region, he said. Junejo remarked on the role of the Pakistan 
Atomic Energy Commission, saying it had helped Pakistan acquire advanced technology, 
produce better crops and it had introduced nuclear medicine and radio-therapy to the 


country. 


TIAN JIYUN GIVES BANQUET FOR NEPALESE PRINCESS 


OW191634 Beijing XINHUA in English 1504 GMT 19 Jun 86 


[Text] Beijing, June 19 (XINHUA) -- Vice-Premier Tian Jiyun gave a banquet in honor of 
Nepalese Princess Sharada Shah, her husband, Khadga Bikram Shah, and their party here 
this evening. In his speech, Tian cailed the princess an old friend of the Chinese 
people, saying that the current visit by the princess and her party demonstrates the 
importance Nepalese King Birendra attaches to the development of Sino-Nepalese 
relations and will surely contribute to the understanding and friendship between the 


two peoples. 


The Nepalese guests arrived here this morning after visiting the Tibet Autonomous 
Region and Sichuan Province. The princess said that she was deeply impressed by the 
achievements scored by China in recent years. She said that, following the exchange of 
visits by King Birendra and Chinese leaders, friendship between the two countries had 
developed continuously. The Nepalese guests visited Yonghegong (the Lamaist Temple of 
Harmony and Peace) in Beijing this afternoon. 


Deng Yingchao Meets Princess 
OW211448 Beijing XINHUA in English 1407 GMT 21 Jun 86 
[Text] Beijing, Jume 21 (XINHUA) -- Cooperation between China and Nepal in economy, 


culture and trade made much headway in recent years and relations between their 
governments and peoples will become increasingly better in future. 
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This was stated by Deng Yingchao, chairman of the National Committee of the Chinese 
People's Political Consultative Conference during a meeting with Nepalese Princess 
Sharada Shah, her husband Khadga Bikram Shah and their party here today. 


Deng said that China and Nepal enjoy good-neighborly relations and have no conflict of 
interests with each other. Both are engaged in developing their national economy and 
safeguarding world peace, she added. The Nepalese princess said the Nepal treasures 
the friendship between the two countries forged by the late Primier Zhou Enlai and her 
father. 


Khadga said frequent contacts between leaders of the two countries demonstrated that 
their relations were strengthened in a regular way. Noting that Nepalese people are 
striving for the development of national economy, Khadga said Nepal stands for peace in 
Asia and the world as a whole and this is why King Birendra declared Napal a peace 
zone. He thanked China for supporting Nepal in this respect. 


Deng noted that the two countries help and support each other. She stressed that all 
countries, big or small, should become friends on the basis of the five principles of 
peaceful coexistence. 


Deng asked the princess toc convey greetings and best regards from Chairman Deng 
Xiaoping, President Li Xiannian, Premier Zhao Ziyang and herself to King Birendra and 
the queen. 


The Nepalese guests were honored at a banquet here this evening given by Lin Jiamei, 
who made acquaintance of the Princess in Nepal in 1984 when she accompanied her husband 
Li Xiannian on a visit to Nepal. 


Officials Attend Return Banquet 
OW221444 Beijing XINHUA in English 1404 GMT 22 Jun 86 


[Text] Beijing, June 22 (XINHUA) -- Nepalese Ambassador to China Guna Shumshere Jung 
Bahadur Rana and his wife gave a banquet for the visiting Nepalese princess Sharada 
Shah and her husband Khadga Bikram Shah here this evening in the embassy. Chinese 
Vice-Premier Tian Jiyun, President of the Chinese Academy of Social Sciences Hu Sheng, | 
Vice-Minister of Foreign Affairs Liu Shuqing amd President of the Chinese People's 
Institute of Foreign Affairs Han Nianlong attended the banquet. | 


On behalf of the princess, Rana expressed thanks to the Chinese Government for its warm | 
reception for the princess and her party. He described the visit by the princess and 

her husband as very important and the relations between the two countries as very | 
friendly and happy. He said, exchange of visits between the two countries would help 

promote the mutual understanding and consolidate the friendly relations. 


Liu Shuging made a toast on behalf of Vice-Premier Tian. He said both China and Nepal 


are developing countries and also good friends of mutual trust. Both peoples hope to | 
build up their own countries in a peaceful international environment, he said. He 
noted that all countries, small or big, have their own advantages and they should learn 
from each other, strengthen bilateral cooperation and achieve common developmes' The 


princess, her husband and their party will wind up their visit to China and ivave 
Beijing for home tomorrow. 
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HU YAOBANG WINDS UP WEST EUROPEAN TRIP 


Visits Fiat; Attends Luncheon 


OW231808 Beijing XINHUA in English 1735 GMT 23 Jun 86 


[Text] Turin, Italy, Jume 23 (XINHUA) -- Visiting Chinese Communist Party General 
Secretary Hu Yaobang today praised the Fiat Group for its efforts in seeking 
cooperation with China from a long-term perspective. During his visit to Italy's 
largest producing firm here, Hu said that he appreciated the Fiat Group's positive 
approach towards its dealings with China and wished a further development of 
cooperation in between China and the group. 


President of the Fiat Group Gianni Agnelli told the Chinese leader that his group has 
cooperated with China over the past two decades and that it has recently reached with 
China agreements on co-production of trucks and tractors respectively in Nanjing and 
Luoyang. He expressed the hope that the existing cooperation would be advanced to a 
new level. 


Hu and his party, who arrived in Turin earlier today after a visit to Venice, then 
toured some Fiat factories and viewed a display of Fiat products, including cars, 
trucks and tractors. 


At a luncheon in Hu's honour hosted by Gianni Agnelli, Vice Premier Li Peng, who has 
been accompanying Hu on his current European tour, told the Italian hosts that General 
Secretary Hu and all his colleagues were very pleased that their four-nation West 
European trip wind up in Turin, the automobile capital of Italy. The vice premier 
expressed the hope that Fiat's joint ventures with China would be a success. Hu and 
his party are scheduled to leave here for home late this afternoon. 


Ends Tour; Departs for Home 


OW231813 Beijing XINHUA in English 1753 GMT 23 Jun 86 


[Text] Turin, Italy, June 23 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang left here for home late this afternoon after winding up his four-nation West 
European tour which he called a “complete success." During his 16-day visit, General 
Secretary Hu was given a warm reception by leaders and peoples in Britain, Federal 


Germany, France and Italy. 


Hu met with the leaders of the four countries to discuss bilateral relations and major 
international issues including peace and development. He also met with various 
political party leaders from the host countries. 


Upon his departure from Rome on June 21, Hu told reporters that he had accomplished the 
objectives of his four-nation West European tour. "The visit is a complete success," 
he said. Hu's party, including Chinese Vice-Premier Li Peng and Vice-Chairman of the 
National Committee of the Chinese People's Political Consultative Conference Fei 
Xiaotong, also boarded Hu's plane for home. 
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Returns Via Pakistan 
OW240846 Beijing XINHUA in English 0837 GMT 24 Jun 86 


[Text] Kunming, June 24 (XINHUA) -- General Secretary Hu Yaobang of the Chinese 
Communist Party Central Committee flew into here this afternoon after his official 
Visit to Britain, Federal Germany, France and Italy. Li Peng, Political Bureau member 
of the CPC Central Committee and vice-premier of the State Council, and Fei Xiaotong, 
vice-chairman of the National Committee of the Chinese People's Political “onsultative 
Conference, who accompanied Hu on the visit, arrived abvard th same plane. 


Among those present at the airport to welcome them were Pu Zhaozhu, secretary of the 
Yunnan Provincial Committee of the Chinese Communist Party, He Zhiqiang, 
deputy-secretary of the Yunnan provincial party committee and governor of Yunnan 
Province. 


On his way home, Hu made a brief stoppover at Karachi airport and was welcomed and seen 
off by Lt. General Jahan Dad Khan, governor of Sind, and Syed Ghous Ali Shah, chief 
minister of Sind Government. Chinese Ambassador to Pakistan Wang Chuanbin was also 
present. 


PRC-VATICAN CONTACTS POSSIBLE AT CONFERENCE 


HK240714 Hong Kong AFP in English 0701 GMT 24 Jun 86 
[By Pierre-Antoine Donnet] 


[Text] Beijing, June 24 (AFP) -- A week-long meeting f the World Conference on Peace 
and Religion opening here Wednesday will provide an opportunity for informal contacts 
between China and the Vatican, the secretary-general of the Holy See said Tuesday. 


Dr. John Taylor told reporters that Vatican authorities were very happy about the 
conference, which will bring together 140 religious figures from 30 countries under 
United Nations auspices. 


"They regard this as one step among many other steps of informal contacts with 
different religious leaders in China," he said. "There is a great deal of good will on 
the part of the Vatican about the meeting." China broke off relations with the Vatican 
in 1957 and created the "China Patriotic Catholic Association" for the country's three 
million Catholics. The group is totaliy independent of the Vatican and names its own 
prelates. 


Some of the 30 countries invited to the conference, including Israel, South Korea and 
South Africa, have no diplomatic relations with China. 


Dr. Taylor said that an archbishop and two bishops from the Vatican would attend the 
conference and visit churches and Catholic institutions in Beijing. The Vatican 
secretary-general said that delegates to the conference would also hold private 
informal discussions with their Chinese counterparts on violations of human rights in 
China. In particular, he said, they would raise the subject of Catholic priests 
imprisoned in China and Tibet, annexed by China in 195l. 
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According to Amnesty International, about 10 Catholic priests, most of whom are over /0 
years old, are jailed in China for maintaining relations with the Vatican. 


Despite the official inflexible position towards the Vatican, which Beijing has accused 
of meddling in its irternal affairs, China has recently made several conciliatory 
gestures, observers said. They cited the July 1985 release of the former Bishop of 
Shanghai, Ignatius Gong Pinmei, who has spent more than 30 years in Chinese prisons. 


Dr. Taylor also said that he had recently met the Dalai Lama, the Tibetan spiritual 
leader who has been in exile in India since a failed anti-Chinese uprising in 1959. 
His Chinese hosts were aware of the meeting, he said. 


Dr. Taylor said that since the end of the Cultural Revolution (1976-1976), Chinese 
authorities have recognized the social value of religion and have allowed for greater 
religious freedom. 


The World Conference on Peace and Religion, a non-governmental organization attached to 
the United Nations, was created in Kyoto, Japan, in 1970. Its members include 
Christians, Moslems, Buddhists, Hindus and Jews. Han Wenzao, secretary-general of the 
Chinese organizing committee, said that officials from Catholic, Protestant, Buddhist 
and Taoist organizations in China would attend the conference. 


The conference opening in Beijing this week is the first to be held by the organization 
in a communist country. "By meeting in China, we are recognizing the importance of 
China on the world scene as an actual and potential peacemaker,” Dr. Taylor said. 


He praised Chinese leaders for making positive criticisms of the arms race between the 
United States and the Soviet Union. 


Beijing held its first international conference on peace and disarmament in June 1985, 
and has since sent representatives to similar meetings held around the world. For 
several years, Chinese authorities have also allowed delegations from countries with 
which Beijing does not have diplomatic relations to attend conferences held in China 
under the auspices of international bodies. 


GENG BIAO MEETS DANISH JOURNALISTS DELEGATI.» 


OW200805 Beijing XINHUA in English 0615 GMT 20 Jun 86 


[Text] Beijing, June 20 (XINHUA) -- Geng Biao, vice-chairman of the Standing Committee 
of China's National People's Congress, met here today a delegation from the Danish 
Journalists Union, led by its chairwoman Tove Hygum Jacobsen. Geng said he would like 
to see more contacts between journalists in order to promote mutual understanding 
between the two countries. 
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FURTHER REPORTAGE ON VISIT OF MALIAN PRESIDENT 


Holds Talks With Deng Xiaoping 
OW211016 Beijing XINHUA in English 0932 GMT 21 Jun 86 


[Text] Beijing, June 21 (XINHUA) -- China will stick with socialism after it develops, 
and will not forget its poorer friends in the Third World, senior Chinese leader Deng 
Xiaoping said here today. Deng, chairman of the Communist Party Central Advisory 
Commission was speaking at a meeting with visiting Malian President Moussa Traore, at 
which they discussed the prospects of China's development and its significance. 


The Chinese leader forecast that China's total national income would exceed 1,000 
billion U.S. dollars a year by the end of the century, and would catch up with 
developed countries in 30 to 50 years after that. He said: "China is a force to 
safeguard world peace, and it will be stroiger by that time. This means that the 
forces of opposing hegemonism and safeguarding world peace will be much stronger. 


"China's influence plus other peaceful forces in the world -- especially the 
development of the Third World -- will provide favorable conditions for the prevention 
of war." 


Deng said that China's development meant that one-fifth of the human race was escaping 
poverty. This was an important contribution to humanity. As an ancient country, China 
had made outstanding historical contributions to human civilization, but feudalism had 
arrested its progress for a long time. This had resulted in China being bullied by 
imperialis.:, and the country had been left in a state of poverty and backwardness. He 
said: "China will continue to belong to the Third World when it has become developed. 
This is very important, and is the foundation of our national policy. We will teach 
our future generations always to regard China as a Third World country, and not to 
forget all the poorer friends in the wor!d." 


President Traore wished China even greater successes on the road to development. 


Deng praised policies pursued by Mali, and said: "China and Mali are both going 
through a period of development, and our experiences have shown that it is important to 
work out policies in accordance with practical conditions. Only by applying domestic 
and foreign policies to suit a country's needs can difficulties be overcome." 


Deng Intends To Step Down 
HK210730 Hong Kong AFP in English 0714 GMT 21 Jun 86 
[Text] Beijing, June 21 (AFP) -- China's top leader Deng Xiaoping Saturday repeated his 
intention to gradually withdraw from the political scene in order to avoid becoming an 


“obstacle” to the country's development. 


Mr Deu.g told Malian President Moussa Traore that he had "made arrangements to withdraw 
gradually from history" because he did not want to become "an obstacle to the advance 
of our cause." 


The Chinese leader said recently that he now worked no more than two or three hours a 
day. 
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The Malian president, who arrived here Thursday for a week-long visit before continuing 
on to North Korea, met Friday with Prime Minister Zhao Ziyang. He was unable to meet 
with his Chinese counterpart Li Xiannian, 80, who has been in hospital for the past 
month recovering from a cold. 


Zhao, Traore Sign Loan Agreement 


OW211406 Beijing XINHUA in English 1353 GMT 21 Jun 86 


[Text] Beijing, Jume 21 (XINHUA) -- An agreement on the interest-free loans provided by 
the Chinese Government to the Malian Government and a protocol on cooperation between 
the two governments on the management of Mali's Sekou textile mill were signed here 
this afternoon. Chinese Premier Zhao Ziyang and Moussa Traore, the visiting Malian 
president, attended the signing ceremony. Signing on behalf of the two governments 
respectively were Zheng Tuobin, Chinese minister of foreign economic relations and 
trade, and S. E. M. Modibo Keita, Malian Minister of foreign affairs and international 
cooperation. Also signed today was an exchange of notes on the deferring of repayment 
of seven loans provided by the Chinese Government to the Malian Government. 


Bids Farewell to Zhao 


OW211402 Beijing XINHUas in English 1341 GMT 21 Jun 86 


[Text] Beijing, Jume 2 (XINHUA) -- Visiting Malian President Moussa Traore, his wife 
and their party left here this afternoon for a visit to Lanzhou, capital of China's 
northwest Gansu Province. Premier Zhao Ziyang bid tarewell to Traore at the Diaoyutai 
State Guesthouse before his departure. Zhao described Traore's visit in Beijing s a 
"success", saying that both sides exchanged views on ‘international situation and had 
fruitful discussions on developing bilateral co-operation. Traore said the current 
China visit, the third for him, is a significant event in the history of Malian-Chinese 
friendship which is based on mutual trust and respect. In the evening, Jia Zhijie, 
governor of Gansu Province, gave a banquet in honor of Malian guests who are 
accompanied by Minister Qin Zhongda of chemical industry from Beijing. 


Visits Sites in Lanzhou 


OW222249 Beijing XINHUA in English 1223 GMT 22 Jun 86 


[Text] Lanzhou, June 22 (XINHUA) -- Malian President Moussa Traore, his wife and their 
party today visited the Institute of Desert Research under the Chinese Academy of 
Sciences in Lanzhou, in the company of Governor of Gansu Province Jia Zhijie. Traore 
and his party saw a display hall and a laboratory of the institute and watched films 
about preventing and controlling desertification. Like many other African countries, 
Mali, with half of its territory covered with desert or sandy land, is also facing the 
problem of desertification. 


Director of the institute Zhu Zhenda told the visitors that China now has 1.49 million 
square kilometies of desert and sandy land which is 15.5 percent of China's total 
territory. Since China organized desert control teams in 1958, scientists have scored 
some achievements in exploiting and making use of desert resources and keeping farm 
land and railways from desertification. Traore wrote in the visitor's book: "Best 
regards to all people who are fighting against desertification.” The Malian delegation 
today also visited afforestation [as received] of waste mountains in the Lanshan Park 
an Yuzhong solar energy base known as a "small sunny city”. 
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HU QILI ADDRESSES SCIENCE CONGRESS OPENING 
0W232353 Beijing XINHUA Domestic Service in Chinese 1322 GMT 23 Jun 86 
[By reporters Zhu Weixin and Wu Ming! 


[Excerpts] Beijing, 23 Jun (XINHUA) -- The third ational congress of the Chinese 
Association for Science and Technology opened with grandeur this afternoon in Beijing. 
Comrade Hu Qili, who was present on this occasion, paid high respects and extended 
heartfelt thanks to the scientific and techrological workers throughout the country on 
behalf of the party Central Committee aad the State Council. 


Other leading comrades, including Fang Yi, Tian Jiyun, Hao Jianxiu, Wang Zhaoguc, and 
Song Jian, were also present at the opening ceremony and extended warm greetings to the 
representatives from the science and technology circles. 


Comrade Hu Qili addressed the opening ceremony. He said: The Chinese Association for 
Science and Technology is the link whereby our party and government keep in contact 
with scientific and technological workers. It also assists the party and govecnment in 
developing the work of science and techrology of our country. In recent years, the 
Chinese Association for Science and Technology has, on its own initiative, supported 
the orientation of combining science and technology with economic construction, 
organized the broad masses of scientists and technicians tc conduct extensive academic 
exchanges and establish lateral ties at home and abroad, gone all out to popularize the 
knowledge of science and technology, and made energetic efforts to offer consultation 
service amd facilitate the contacts between scientific and technological workers and 
the party and government. It has thus played a significant role in building the 
socialist material and spiritual civilizations. 


He pointed out: Our country has made rapid progress in economic construction over the 
past few years. This is partly due to the work of the science and technology circles. 
Our progress is, indeed, linked with the enthusiasm and painstaking efforts of the vast 
numbers of scientists and technicians. Now we are in an important historical period. 
Confronted with new circumstances and demands, we nope that those on the scientific and 
technological front will work hard in three areas: 


First, go all out to reform the management system of science and technology, 
unswervingly gear the work to economic construction, and take it as a main task of 
science and technology to help achieve the goal of quadrupling the gross annual value 
of industrial and agricultural production by the end of this century. To gear the work 
of science and technology to economic construction, it is necessary, first of all, to 
apply mew scientific research results to various sectors of the national economy, 
especially to those trades ani economic sectors that have great bearings on our 
economic construction and social development, such as energy production, 
transportation, telecommunication, and raw and semifinished materials industries. 
Meanwhile, great attention must be paid to gearing the work to the needs in rural 
areas. The “sparking plan," being carried out in the countryside, is a good way for 
science and technology to serve the needs of the rural economy. In addition, it is 
imperative to pay great attention to promoting basic scientific research, catching up 
with the development of high technology, and ‘eing prepared scientifically and 
technologically for our progress in the next century. 
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Second, give full play to the role of science and technology in building spiritual 
civilization and fight aga.nst ignorance, superstition, aad backwardness. The level of 
development of science and technology is one of the significant hallmarks showing a 
nation’s quality and civilization. It is, therefore, a major task in building 
spiritual civilization to spread tte knowledge of science, technology, and culture 
among the people and to make ceaseless efforts to raise their level in this regard. 


Third, keep to the policy of letting a hundred schools of thought contend, carry 
forward democracy, strengthen unity, and develop extensive academic exchange both at 
home and abroad. In scientific research and academic study, we should not only 
encourage the free discussions of different academic views and the emergence of 
outstanding persous, but also enco:rage and support scientists and technicians to put 
forward their views and suggestions on major questions concerning economic 
construction, the technological work policy, and social development. It is imperative 
to knock down the barriers between higher and lower ievels and between different 
regions, departments, and localities and to oppose sectarianism and the practice of 
blockading each other. Instead, the practice of closing ranks tc cooperate, working in 
concert, and making joint efforts to solve key problems should be promoted. 


Hu Qili continued: To play its role still better, the Chinese Association for Science 
and Technology should persist in promoting reforms. It should serve the needs of 
making reforms and opening to the outside world. In addition, it sho ' work —4m. a 
democratic way, enthusiastically serve the needs of scientific and / technological 
workers, let the party and government know their opinions and requirements, and 
safeguard their legitimate rights and interests so as to preserve its characteristics 
aS a Mass organization. 


Referring to the need for scientific ani technological workers to enhance their unity, 
he stressed that at present it is necessary to promote the practice of “respecting 
knowledge and competent persons” among scientists and technicians just as in other 
communities. Intellectuals and scientific and technological workers should learn from 
each other and support and respect each other, he said. 


Concluding his speech, Hu Qili emphasized that party committees and governments at al! 
levels should attach importance and give support to the work of associations of science 
and technology and make every effort to create favorable conditions for these 
associations to unite the vast numbers of scientific and technological works so that 
they will make still greater contributions to building the socialist material and 


spiritual civilizations. 


At today's session, Yan Jici, vice chairman of the Chinese Association for Science and 
Technology, made an opening speech after Wang Ganchang, another vice chairman of the 
association, declared the congress open. 


Speeches were also given by Luo Gan, vice president of the All-China Federation of 
Trade Unions; Song Defu, first secretary of the CYL Central Committee,; Wang Shuxian, 
member of the Secretariat of the All-China Women's Federation; Zhang Guoji, president 
of the All-China Federation of Returned Overseas Chinese; Zhou Wenyuan, deputy director 
of the General Political Department of the Chinese PLA. They all congratulated the 
opening of the third congress of the Chinese Association for Science and Technology. 


I. 24 Jun 86 K 3 CHINA 
PRC NATIONAL AFFAIRS 


Zhou Peiyuan, chairman of the Chinese Association for Science and Technology, delivered 
a work report, entitled "Work Hard in Unity ard Contribute Our Expertise and Wisdom to 
the Fulfillment of the Seventh 5-Year Plan." 


Among the noted scientists and leading members of the Chinese Association for Science 
and Technology attending today's session and sitting at the front row on the rostrum 
were Mao Yisheng, Qian Xuesen, Pei Lisheng, Zhang Wei, Lin Lanying, Yang Xiandong, Qian 
Sanqiang, Jin Shanbao, and Wang Shuntong. 


Stresses '100 Schools' Policy 


0W231416 Beijing XINHUA in English 1353 GMT 23 Jun 86 


[Text] Beijing, June 23 (XINHUA) -- China must further resolutely and unswervingly 
implement the policy of letting 100 schools of thought contend, a Chinese Communist 
Party leader said here today. 


The country must develop democracy in order to create a good environment and atmosphere 
for bold exploration and free contention among different academic schools, said Hu 
Qili, member of the Political Bureau and Secretariat of the Communist Party Central 


Committee. 


He was speaking at the third national congress of the Chinese Association for Science 
and Technology which opened today. It will last for five days. 


The aim of creating such an environment and atmosphere, Hu said, is to boost China's 
science and technology, train more competent people and to tap their potential to the 


full. 


He said: "In scientific research and academic study, we should encourage not only free 
discussions of different academic views among outstanding thinkers, but also encourage 
scientists and technicians to put forward their views and suggestions about the 
country's economic construction and policies concerning technical and _ social 


development." 


Decision-making bodies should make sure that scientists and technicians took part in 
the investigation, discussions and the drawing up of policies, and should listen to 
their views. They should continue to listen to differing views and new suggestions 
and earnestly study them even after decisions were made. 


He said: "Even if some of the views and concepts are wrong as proved in practice, we 
should adopt a good attitude, and convince people by reasoning. 


"We must never repeat the erroneous methods of fcrcing people to accept different 
academic views and ideas, and of imposing various political labels on them." 


The training of competent people and the progress of science and technology depended on 
the development of democracy and the improvement of the democratic system. 


He added: "The party's policy of letting 100 schools of thought contend is the 
concrete manifestation of socialist democracy in the field of science and technology, 
and whether we should adhere to this policy or not is in essence whether or not we 
should develop and improve socialist democracy." 
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Developing Technology Urged 
OW231428 Beijing XINHUA in English 1409 GMT 23 Jun 86 


{Text] Beijing, June 23 (XINHUA) -- China's economic success and modernization will 
depend on the ‘evelopment and use of sophisticated technology, Hu Qili, member of the 
Political Bureau and Secretariat of the Communist Party Central committee, said today. 


Speaking at the third national congress here of the Chinese Association for Science and 
Technology, Hu said: "We must approach the level of economically-advanced countries and 
strive to catch up with them scientifically in the next century. 


"Whether we can accomplish the goal in betweeen 30 and 50 years depends on our 
technical reserves." 


He noted that competition between countries focused on economic power, and _ that 
economic competition is, to a great extent, scientific and technical competition. 


Hu called on scientific workers to study the development of sophisticated technology 
closely and to absorb advanced foreign science and technology. 


Modern science and technology is the most active and decisive factor in the new social 
productive force. It will boost the commercial economy, enliven enterprises and raise 
economic efficiency and productivity, he said. 


Science must serve economic development, and new scientific results must be put into 
use in the national economic development, especially in the development of energy and 
raw materials, transport and telecommunications. 


The rural economic reforms and the change in the agricultural and industrial structures 
have also presented a challenge to scientists. 


Hu added: "We must acquire a scientific outlook, and break economic barriers between 
regions and departments to promote co-operation." 


LIAOWANG ON IMPLEMENTING 'DOUBLE HUNDRED' POLICY 


HK230419 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 24, 16 Jun 86 p 1 
["Letter from Beijing" by Bao Xin: "A Re-Understanding of the 'Double-Hundred' Policy"] 


[Text] Dear Brother: 


Recently, newspapers in the capital have repeatedly carried articles on the policy of 
"letting a hundred flowers blossom and letting a hundred schools of thought contend." 
From different angles people have been discussing the experience of _ the 
"double-hundred" policy and forecasting its future. There has been a fairly heated 


discussion. 


In appearance, these articles have been written to mark the 30th anniversary of the 
formulation of the "double-hundred" policy. 
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In fact, this is because we have been provided with the necessary conditions to regard 
it as a basic national policy for bringing prosperity to the academic, artistic, 
ideological, and cultural fields, so that people are in a good frame of mind to talk 
about its “history.” If that is not the case, why was there nobody mentioning it at 
its 10th and 20th anniversaries? 


After a long pregnancy, the "“double-hundred" policy was born in 1956, a year in which 
glorious successes were scored in both economic and cultural construction. However, 
having suffered many a setback, it met with misfortune at its first anniversary. 
Because class struggle was unrealistically stresssed, matters in the ideological, 
academic, literature, and art fields were again and again repudiated and struggled with 
as political issues. During the 10 years of the Cultural Revolution, a situation 
marked by "10,000 horses standing mute" appeared. At its 20th anniversary, the 
"double-hundred" policy existed in name only. That a good policy should have failed to 
yield satisfactory results made Lu Dingyi, Yu Guangyuan, and other historical witnesses 
of the "double-hundred" policy sigh with emotion in retrospect. 


The "double-hundred" policy was born in a fourishing age and it has revived in a 
flourishing age, too. Since the 3d Plenary Session of the llth CPC Central Committee, 
with the rectification of the guiding ideology, the "“double-hundred" policy has stood 
up again like a phoenix rising from the ashes. Moreover, China, which is carrying out 
reforms, has planted a luxuriant Chinese parasol so that the phoenix can perch upon the 
tree, flapping its wings and singing. 


The tree trunk is the political line of the CPC. The people have discarded the theory 
of "taking clas struggle as a key link" and replaced it with unity. They are engaging 
in the four modernizations program with one heart and one mind and are trying to 


reunify the motherland with the concept of "one country, two systems." Erroneously 
attacking our own people as the enemy can be regarded as the most profound lesson the 
people of the whole country have learned from the “leftist " line. Im Shanghai, Hu 
Qili recently reaffirmed: "We shall neither launch mass movements, bludgeon people, 
stick political labels on them, nor make them the targets of criticism or attack." "We 
should uphold the ‘double-hundred' policy, convice people by giving them guidance, and 
encourage them to give voice to their innermost feelings." Facts over the past 7-8 


years have shown that these words have been matched with deeds. The slogans "creative 
freedom" and “academic freedom" have been earnestly presented and are being 
conscientiously put into practice. 


Moreover, fundamental changes have taken place in people's views toward intellectuals. 
When the "leftist" line prevailed, intellectuals were regarded as an alien force called 
the “stinking ninth category." Now, intellectuals are a component part of the working 


class. Knowledge and intellectuals should be respected and cadres should master 
intellectual work. An important cause for our failure to satisfactorily implement the 
"double-hundred" policy in the past was the erroneous views toward intellectuals. This 


situation no longer exists. 


In implementing the “double-hundred" policy, there is also a question of method, 
namely, how to approach differing views and how to correctly handle contradictions 


among the people. 
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Naturally, people will not discuss the "“double-hundred" policy with robbers and 
swindlers who have violated the law. This policy largely involves contradictions among 
the people. Since Hu Yaobang put forward the policy of "persuasion," CPC leaders at 
all levels have made notable progress in this respect. Hu Yaobang, Zhu Houze, and 
other leaders recently stressed the need to protect people airing differing opinions 
and views. They also said that differing views can be settled through discussion and 
that we should not stick such labels as liberalism and an ossified way of thinking on 
people in an oversimplified way. Problems in the spiritual world can only be solved by 
democratic means and people should be encouraged to conduct experiments and to explore 
new ground. A leader recently said: The best method for handling contradictions is to 
handle them slowly in the manner of "a slow rate of flow at low velocity, a mild rain, 
or a gentle breeze." 


After 3 decades of practice, many lessons, both positive and negative, have enabled 
people to gain a clearer understanding of the importance of implementing the 
“double-hundred" policy. By listening to Li Siguang's unorthodox speech at the 
geological institute China has today become the world's sixth largest oil producer; by 
rejecting Ma Yinchu's theory on population control China lost control over its 
population. In the stage of conducting reforms, China precisely needs’ the 
“double-hundred" policy to extensively adopt popular views. A leader recently said: 
The period of reform is one of which opinions vary and people carry on endless 
discussions. We should encourage cadres in their hundreds of thousands and the people 
in their hundreds of millions to be bold in conducting experiments, forging ahead, and 
blazing new trials. 


The environment in which people forge ahead and blaze new trails is also one of the 
endless discussions. It is impossible for people to make experiments in complete 
silence. We should get used to living and working in an environment of endless 
discussions and learn to give correct guidance and to choose and follow what is good in 
the course of such discussions. Party work style, social conduct, and study style 
should become more mature in the course of implementing the "double-hundred" policy. 


Obviously, the "double-hundred" policy will have good fortune in the future. 
Sincerely yours, 
Bao Xin 


9 June 


CULTURAL NEWS HIGHLIGHTS WRITERS' DISCUSSIONS 


0W232323 Beijing XINHUA in English 1135 GMT 20 Jun 86 

[Excerpt] Beijing, June 20 (XINHUA) -- Today's cultural news in brief: 

Historical Argument 

Seventy writers have just held a heated discussion about the literary merit of novels 
based on historical events at a congress on historical fiction held by the Chinese 


Wriers' Association in Hubei Province. Over the past 10 years, 60 novels, 70 novellas 
and hundreds of short stories based on historical events have been published in China. 
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WANG MENG ON ASPECTS OF LITERATURE IN NEW ERA 


HK210616 Beijing WENYI BAO in Chinese 14 Jun 86 p l 
{Article by Wang Meng: "On 'Excitement'"'] 


[Text] The literature in the 10 years of the new era will go down in history. It has 
been so lively, so changeable, and so enthusiastic, and has had so many readers and 
writers, new writers in particular. Exactly because of this these brilliant 
achievements have been highly spoken of by people. As I write this article, a 
fantastic idea suddenly occurs to me: Should I write something this time about the 
"shortcomings?" (Maybe I would be taking some risks by doing so.) 


The new era has been full of exciting and excited literature. The emancipation of the 
mind is, in fact, the emancipation of the soul. The emancipation has greatly excited 
the souls of the writers and readers of literatur~. They excitedly break through the 
“forbidden zones,"' excitedly make explorations and draw lessons from the new methods of 
expression; excitedly issue awards, receive awards, and make criticism and 
countercriticism; excitedly put forward various ideas and banners, excitedly run 
journals and organize contingents; excitedly open up to the outside world, make 
exchanges with the foreign countries, and go abroad; excitedly aim toward international] 
awards; and excitedly glibly talk about the need for "solitude," and so on. 


Literature needs excitement and yet does not need excitement, and is similar to sports 
in this aspect. Artistic creation is arduous and protracted, and it is often difficult 
to immediately reap results and just. It needs a long-standing accumulation of living 
experiences, thoughts, and feelings, in-depth study and research, and concentrated and 
wholehearted labor. If someone makes impassioned and vehement speeches one day and the 
next day is deeply moved to tears by other speeches; if someone amazes the world one 
day with a single brilliant feat and becomes famous and on the next day becomes a 
controversial person and a center of public attention; if someone one day is 
encouraged, well-received, and exceptionally promoted and on the next day is helped, 
taught, and persuaded; if someone one day visits Jiuzhai Ridge and on the next day goes 
to Jiangou Hotel; if someone one day spreads news and on the next day tries to discover 
the “spirit"; and if someone on one day puts forward a banner and on the other day 
raises a proposition, then could he possibly concentrate on writing? 


Literature is a very serious cause. At present, with so many journals and periodicals 
and such talented contracting editors who are able to buy articles by greenhorns, take 
the risk of damaging themselves to win the confidence of writers, steal others’ 
articles midway, flagrantly snatch others' articles, and so on, no editor dare to offer 
any suggestions for improvement on a basically successful article by a certain 
instantly famous writer. If you dare to suggest that a writer “polish” a certain part 
of his article, some capable people waiting in the wings will surely seize the 
opportunity and promise that "not a single word in this article will be changed. We 
are going to carry it on the front page and pay you handsome contribution fees." 


Recently we have often heard high-sounding and inappropriate opinions, including some 
literary criticism. 
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Some people tend to give a certain writer, viewpoint, or school (if it has almost taken 
such a shape) the pills of strength on one day, but feed the same writer or viewpoint 
or another writer or viewpoint with purgatives. Can't they “exercise some moderation?" 


Some people propose that to have "stunning works" we should first of all have "stunning 
literary criticism." Some people say that writers are created by "favorable 
comments."" When all the works and criticism are stunning, won't the readers be 
stunned? Some localities have proposed working out plans for reaching set levels in a 
certain number of years. Regarding these opinions and ideas, I respect them yet am 
doubtful. 


There is also the issue of writers' maneuvers and trends. In order to publish a work 
or receive an award or to be a councillor or because of a literary review or a chance 
to visit foreign countries, some writers maneuver among various political groupings, 
looking for patrons and establishing relationships. Shouldn't they avoid this 
unnecessary expense of energy? 


There are often various eloquent debates over the conditions and social standing of 
writers. It is a fact that there are still a considerable number of writers in our 
country who have very low social standing (in some localities writers are not even 
recognized as intellectuals in determining their technical titles) and very poor living 
and working conditions. Leaders at all levels should have undeniable responsibility 
for providing better conditions for the writers’ creative labor and improving their 
present conditions. 


Viewing both Chinese and foreign literature, we can see that it is also a fact that the 
condition and social standing of a writer do not have a direct or immediate bearing on 
his work achievements. I think that it is not necessary to cite examples. 


It is, of course, a gratifying phenomenon of ideological liveliness to renew various 
concepts and propose various slogans. However, a new concept, method, or slogan can at 
best only provide an additional choice o: a possibility of choosing a new path in our 
scaling the heights of literature and art but can absolutely not replace the protracted 
and arduous work of scaling itself. [t can replace neither particular living 
experiences and knowledge, accumulation of culture, distinctive and valuable thoughts 
and considerations, unique and ingenious expression, nor the distinctive, noble, and 
great personality which cannot be easily achieved or imitated by writers. Whether 
Kafka, Garcia, Marx, Zhuang Zi, or a piece of ancient painted pottery, the three new 
theories [xin san lun 2450 0005 6158] or the additional three new theories [xin xin san 
lun 2450 2450 0005 6158], they can all gives us inspiration for work and creation. 
However, they can not provide us with patterns of modernization nor make us take a 
sudden new look and claim "breakthroughs." Therefore, we'd better say that a really 
great and outstanding work can be hardly created in a boisterous and bustling 
atmosphere. Viewing both Chinese and foreign literary histories and phenomena, we can 
see that neither Tolstoy, Cao XKueqin, Li Bao, Du Fu, nor Pushkin created works in an 
"overheated" atmosphere. 


Literature is now becoming a social and popular undertaking. We should make a kind of 
relatively calm or stable situation. 
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In particular, no matter how flourishing or bad the situation is, we writers should try 
our best to remain calm and be wholly absorbed in our creative work. As "people would 
feel cool as long as they stay calm," we can thus create works, enhance our immunity, 
and resist any unhealthy tendencies in the literature and art circles. 


I once said that the golden age of literature has come. This is because the conditions 
for the work of literature are such better than in any time before. Nevertheless, it 
does not mean that every literary work created in this golden age is glittering gold. 
The overheated temperature, raucous boisterousness, arbitrary and _ impracticable 
directions, or overinflated literature can produce a large number of fakes which are no 
better than brass of yellow tiles. In order to create works in this golden age which 
are worthy of the golden age, it is necessary for us to stay more calm and be more 
absorbed in our lives, study, and work. 


BO YIBO ARTICLE STRESSES COMMUNIST IDEALS 


HK240607 Beijing RENMIN RIBAO in Chinese 20 Jun 86 p 4 
{Article by Bo Yibo: "Party Character, Ideals, and Integrity of a Communist"] 


[Text] Since the 3d Plenary Session of the llth CPC Central Committee, our country has 
entered the new period of socialist development. The main task in this period is to 
energetically develop social productivity, realize modernization, keenly develop 
socialist material civilization and spiritual civilization, and turn our country into a 
rich, powerful, democratic, and civilized socialist state. A series of major policy 
decisions by the party, such as opening up to the outside world, enlivening the 
domestic economy, and reforming the economic system, are exactly designed to serve the 
realization of this main task and the building of socialism with Chinese 
characteristics. Reform means the socialist system improving and perfecting itself, 
and is a revolution to further emancipate our country's socialist productive forces. 
There is no precedent for it that can be followed. It calls for our realistically 
exploring things in practice and blazing a new trail through brambles. In the great 
struggle to realize the party's main task in the new period and in the great practice 
of reform, how a communist should lead the way in accordance with the party's 
instructions and really give full play to his own exemplary vanguard role is a new 
problem for every party member that must be seriously pondered, seriously approached, 
and solemnly answered. 


In the past few years, there have emerged on various fronts many fine party members who 
bravely fight and give creditable performances for the cause of reform and 
modernization. They have correctly answered this problem with their own actual 
actions. The People's Publishing House of Shanghai has compiled news messages and 
reports reflecting the deeds of some fine party members in a book entitled "Party 
Character, Ideals, and Integrity." I believe that the publication of this book will 
have a stimulating effect on education in party character, ideals, and discipline and 
the work of rectifying party style being carried out by the whole party and on party 
building in the new period. 


A communist's party character is a comprehensive embodiment of the progressive nature 
of the working class in such fields as ideology, politics, style, organization, 
discipline, and so forth. 
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Its core calls for serving the people wholeheartedly. In judging the strength of a 
party member's party character, the determining factor is, in the final analysis, 
whether he acts in accordance with the party's fundamental goal in a faithful and 
exemplary manner. In the whole historical process of the party fighting for the 
realization of communism, we must at any time firmly and unswervingly uphold this 
goal. Of course, in different periods of history, there are different historical 
requirements and concrete demands in serving the people. In the new period of today, 
there are three most fundamental things that we must achieve in wholeheartedly serving 
the people. First, we must use the power vested in us by the party and the people to 
serve the interests of the overwhelming majority of people. Second, we must be the 
first to suffer and the last to seek enjoyment, place others before ourselves and 
public interests before private ones, and consciously subordinate individual interests 
to those of the party and the people. Third, we must show the work spirit of being 
cautions and conscientious and fighting amidst hardships, and keep leading the masses 
in creating a new situation in work. We cannot become "people who seek only to ‘enjoy' 
the advantages of being party members in power and are unwilling to serve communism 
selflessly." Just as an ancient saying goes, "The secret of government lies in 
overcoming selfishness. Without overcoming selfishness, there cannot be fairness"; "We 
must first overcome selfishness before we can play fair and square in directing public 
affairs."" There is another saying: "Do not bestow small favors in disregard of 
principle. Do not use seeking fairness as an excuse to serve private ends." These 
words are well justified. We communists "set up the party to serve public interests" 
and “run the government to serve the people." Every Communist Party member and every 
Communist Party cadre should have a deep understanding of these principles and must 
really set personal examples. "As oarsmen, we should help the travelers."" Anytime, 
anywhere, and in any post, we must be the people's hardworking “oarsmen.” 


A communist's loftiest ideal is to realize communism. As Comrade Deng Xiaoping said 
well: "In the past, our party always had great combat capability no matter how small 
it was and no matter what difficulties it encountered. This was because we had our 
faith in Marxism and communism . Once we have a common ideal, we will also have iron 
discipline. In the past, present, and future, this was, is, and will always be our 
real advantage." At no time should we ever throw away this real advantage, and we 
should always regard adhering to the communist ideal as our essential spiritual pillar 
and the impetus to urge us to forge ahead. Over the past more than half a century, a 
CPC has carried out extremely arduous struggle for the realization of this ideal. 
Through 28 years of bloody struggle, it has won the greatest victory in its democratic 
revolution. Through another 37 years of steadfast efforts, it has won the great 
victory of its socialist revolution and scored tremendous achievements in its socialist 
construction. It was precisely because we had our lift ideal of communism and we had 
millions of CPC members who fought consciously for the realization of this ideal that 
we were able to score all these achievements. It is a basic guarantee for the vigorous 
and ever incessant development of our party's undertakings. Our communist ideal is not 
an empty word, but has substantial contents. 
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The structural reform and four modernizations program we are now carrying out and the 
policies our party has adopted in this new practice to carry them out are all aimed at 
developing our socialist economy and the entire socialist cause and are all closely and 
historically related to the final transition to communism. Therefore, every communist 
should not only keep always in mind the lofty goal of communism, but should also be 
good at unifying this goal with our actual current tasks; in other words, he should be 
good at unifying his lofty ideal with the spirit of doing his work practically. The 
party member comrades whose stories are given in this book and many other fine party 
members have been doing just this. 


A communist's integrity is shown in a concentrated manner in his undaunted struggle to 
pursue and adhere to truth. This is an important aspect of the virtue of party 
spirit. In the years of revolutionary wars in the past, many party members shed blood 
and died on battlefields and enemy's execution grounds and would rather die than 
yield. This fully displayed communists’ magnificent uprightness. Today, in a peaceful 
environment of socialist construction, our party members should even more constantly 
pay attention to consciously resisting the erosion and impact of various decadent 
thoughts and be-brave in fighting against all unhealthy practice and trends that harm 
the party's and people's interests and against all words and deeds that do not conform 
to the four basic principles. The vast number of party members and cadres on all 
fronts should all carry on this integrity and set examples in observing law and 
discipline and adhering to principles. "A magnificent integrity spreads a thousand li 
away like the wind." As long as we have this revolutionary integrity, we will become 
the strongest on the road of revolution, will be able to press forward with indomitable 
will and inspire awe by upholding justice, and will not be brought down by unhealthy 
trends. 


The practice of our entire party has once more shown that for the most part, our party 
ranks are pure and our party has a powerful combat capability. The experience gained 
by various areas in carrying out party spirit education has also proved that 
conscientiously publicizing advanced people's deeds in a truth-seeking manner, 
encouraging people to learn from advanced people and thus heightening party members' 
party spirit, is a very practical way to improve the quality of our party ranks. 
Grasping this work wel: will certainly play an important role in continuing to 
implement the spirit of the national conference of party delegates, intensifying the 
construction of our socialist spiritual civilization and promoting the work to bring a 
radical turn for the better to our party work style and general mood of society. 


We should always pay attention to an important historical experience: A person who has 
been cited as a fine party member or advanced person should be able to stand the test 
of time, be modest and prudent, guard against arrogance and rashness, be brave in 
blazing new trails, and forge ahead incessantly. It is not hard for one to do a bit of 
good. What is hard is to do good all one's life and never do anything bad. At any 
time, all party members and cadres should maintain the inherent qualities of the 
working class' vanguard and live up to their glorious title of Communist Party member. 
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PUBLICATION OF SELECTED CHEN YUN WORKER VIEWED 


0W140930 Beijing XINHUA in English 0716 GMT 14 Jun 86 


[Text] Beijing, June 14 (XINHUA) -- The third volume of the "Selected Works of Chen 
Yun", compiled by the Research Office of the Secretariat of the Communist Party Central 
Committee, has been published by the People's publishing house. 


To date, all his major works, 157 in all written during the 60 years between 1926 and 
1986, have been published. The first two volumes in the series, which consist of 
Chen's works between 1926 and 1956, were both published in 1984. 


Chen Yun, 81, now serves as a member of the Standing Committee of the Political Bureau 
of the CPC Central Committee and first secretary of the CPC Commission for Discipline 
Inspection. 


Incorporated in the third volume are 56 of Chen Yun's major works during the period 
from September, 1956, and September, 1985, a period in which China experienced many 
twists and turns, including economic setbacks, the 10-year "Cultural Revolution" and 
the introduction of major economic reforms. Most of them have never been published 
before. 


A new collection of four works written between 1935 and 1949 have been added at the end. 


During these 30 years, said an official from the Research Office of the CPC Central 
Committee Secretariat, the author persisted in the stand of seeking truth from facts 
and contributed many correct views and suggestions to assist economic construction, 
party consolidation and other major political tasks, and summed up the country's 
experiences in his works. They are still of great practical significance as guides to 
action, the official said. 


NPC GROUPS DISCUSS FINAL STATE ACCOUNTS 


OW240149 Beijing XINHUA Domestic Service in Chinese 1028 GMT 23 Jun 86 


[Excerpts] Beijing, 23 Jun (XINHUA) -- Members of the 6th NPC Standing Committee 
attending its 16th meeting began on 21 June to hold group discussions on a report on 
the final state accounts for 1985 and a report on auditing work for the same year. 
Members of the NPC Standing Committee held: Our country's revenues and expenditures 
were balanced in 1985, and this shows that our financial situation took a further turn 
for the better. In the second half of this year, all regions and departments should 
adopt effective measures to bring in revenue and to keep spending under strict control 
in order to successfully implement this year's budget, to continue striking a balance 
between revenue and expenditure, and to ensure the smooth development of the economic 
structural reform. 


Song Shaowen, member of the NPC Standing Committee, said: Implementation of the 1985 
state budget was good, but there were still quite a few problems in this regard -- this 
is a realistic appraisal. Zhang Xianyue, another member of the NPC Standing Committee, 
said: The improved financial situation in 1985 was a result of the correct leadership 
exercised by the party Central Committee and the State Council and the conscientious 
efforts made by the Ministry of Finance. 
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Qian Min, member of the NPC Standing Committee, said: Investments in capital 
construction were controlled to some extent last year, but they still considerably 
surpassed the planned target. The state should continue to keep extrabudgetary 
projects under control. Seypidin Aizezi, vice chairman of the NPC Standing Committee, 
said: The expenditures for the development of education, science, culture, and public 
health during the Seventh 5-Year Plan will increase to some extent over the period of 
the Sixth 5-Year Plan, and those for this year have also increased over last year. 
Generally speaking, however, this cannot satisfy the needs in these respects. The 
state should cut down the funds for capital construction so that some of these funds 
can be used for the development of education, science, culture, and public health. Hu 
Jiwei, member of the NPC Standing Conmittee, said: Although the outlay for education 
has increased considerably, it is sti.l iar from meeting the actual needs. And the 
outlay for cultural undertakings is also inadequate. On auditing work, Wang Guoquan 
and other members of the NPC Standing Committee held: There were more cases in which 
administrative expenditures exceeded the budget, and the auditing organs should 
exercise strict supervision in this regard. They suggested that auditing organs be 
strengthened, and their work be stepped up, regularized, and institutionalized. 


ARTICLE, GROUPS DISCUSS) DRAFT BANKRUPTCY LAW 


Law Improves Management 
OW201427 Beijing XINHUA in English 1223 GMT 20 Jun 86 


[Text] Shenyang, June 20 (XINHUA) -- A national meeting to discuss the theory and 
practice of enterprise bankruptcy ended on Thursday in this capital of Liaoning 
Province. 


More than 200 legal and management experts and officials who attended the meeting 
agreed that the enterprise bankruptcy draft law, which had been put into trial practice 
in three industrial cities, Shenyang, Wuhan and Chongqing, had helped improve company 
management. The three cities began the experiment last year. Three collective-owned 
factories in Shenyang which were in the red were warned by city authorities that they 
faced bankruptcy unless they improved results. 


The meeting was told that two had made up deficits and recorded profits by improving 
management. The third is likely to become bankrupt this year. The Shenyang 
explosion-proof instrument plant has fixed assets of 260,000 yuan, but over 10 years it 
has run up debts of 500,000 yuan, and has not apppeared able to recover. The 
discussion was arranged by the enterprise bankruptcy law drafting team, Liaoning 
Academy of Social Sciences and Shenyang City Council. 


Poll Views Questions on Law 
HK240701 Beijing JINGJI RIBAO in Chinese 14 Jun 86 p 3 


[Article by Cao Siyuan: "An Investigation of the Questions Concerning the Enterprise 
Bankruptcy Law" 


[Text] On 2 April this year, the work report of the NPC delivered at the Fourth 
Session of the Sixth NPC proposed: In order to conform to the needs of economic 
structural reform and the socialist modernizations, we must actively, as well as in a 
responsible way, expedite the pace of economic legislation in connection with the 
importance, urgency, as well as actual conditions of the cases. 
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The relevant departments are now working on the formulation of several important 
economic and administrative laws, including the bankruptcy law. 


Recently, we carried out the work in two different forms in Chongqing and Shanghai, and 
solicited opinions from the masses only after the system was publicized. The first one 
was introducing it in a special forum sponsored by the Chongqing City People's Congress 
Standing Committee, Shanghai City Society of Law, and the research society of economic 
law. The forum introduced the basic contents of the draft bankruptcy law and answered 
questions of particular interest raised by the participants. Later, the participants 
were asked to express their views by answering a questionnaire. The second one was 
summarizing the draft bankruptcy law and the bankruptcy relief producers in a 
1,000-character text as well as, together with an article entitled "Economic Reforms 
Badly Need an Enterprise Bankruptcy Law," publishing and distributing them to the 
investigation targets, who were asked to answer the attached questionnaire. The people 
in these cities returned 924 questionnaires. Among them, 20 percent were workers; 71 
percent were cadres of economic administrative organs, government and judicial organs,, 
as well as enterprises; and 9 percent were teachers and scentific and technological 
personnel. According to the effective answers to the questionnaire's 20 questions, 
they expresed their views in the following percentages: 


1. 85 percent held that China economic situation has improved over the past 5 years; | 
percent held that it gradually became worse; 5 percent held that it made no remarkable 
changes; and 9 percent held that it became good at one time and bad at another. 


2. 77 percent held that compared to the situation before reforms, enterprises now have 
some more decision-making power; 14 percent held that the enterprises now have much 
more decision-making power; and 9 percent held that there has been no change in the 
decision-making power. 


3. 4&4 percent held that the state should subsidize enterprises that suffer from 
long-term losses and are unable to repay heavy debts; 67 percent held that the state 
should first consolidate these enterprises and then, after providing that consolidation 
does not work, let them go bankrupt; 1/7 percent held that the financial subsidies 
should be integrated with the bankruptcy system; and 12 percent held that we should 
make them switch over to other lines of products, merge with others, suspend their 
operations, and close down. 


4. 68 percent held that it is necessary for China to establish a bankruptcy system; 28 
percent held that the system is worth consideration; and 4 percent held that the system 
is not necessary. 


5. 84 percent agreed that the “enterprise bankruptcy law” should be promulgated as 
soon as possible; 9 percent disagreed with this; and 7 percent declined to comment. 


6. 7 percent held that the enterprise bankruptcy system is a capitalist system; 6 
percent held that it is a socialist system; 83 percent held that it is a necessary 
condition for the commodity economy: and 4 percent said that they were not clear about 
this point. 


7. 96 percent agreed with the statement that “compared to enterprises that only bring 
profits but undertake no risk, enterprises that bring profits and undertake risks and 
are more vigorous"; 4 percent disagreed with the statement. 
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8. 83 percent held that the practice of transferring workers to other trades after an 
enterprise goes bankrupt is reasonable; 17 percent thought it unreasonable. 


9. 95 percent held that it is also reasonable to transfer cadres to other trades after 
an enterprise goes bankrupt; 7 percent thought it unreasonable. 


10. On the issue that by basing on the average of worker's last 2 years’ monthly 
wages, the worker should receive between the lst and the 12th month of unemployment 75 
percent of his wages as the unemployment benefit, should receive between the l3th and 
24th month of unemployment 50 percent of his wages as the unemployment benefit, and 
should receive no unemployment benefit beginniug from the 25th month of unemployment 
and that those who meet the requirements of receiving social welfare should go through 
relevant procedures, 81 percent held that it is reasonable and 19 percent held that it 
is not reasonable. 


ll. 88 percent held that it is practical that following the promulgation of the 
bankruptcy law, all erterprises should base on the total standard wages and monthly 
deliver 1 percent of the total to the authorities as the premium of workers’ 
unemployment insurance; 12 percent held that it is impractical. 


12. 10 percent held that following the promulgation of the bankruptcy law, most 
loss-incurred enterprises will collapse; 85 percent held that they will become vigorous 
and turn losses into profits; and 5 percent held that they will be subjected to the 
will of heaven. 


13. 72 percent held that following the promulgation of the bankruptcy law, 
profit-making enterprises will also be greatly affected; 8 percent held that these 
enterprises will not be affected; and 20 percent held that these enterpries will be 
affected but not on a large scale. 


14. 75 percent agreed with the statement that “following the promulgation of the 
bankruptcy law, enterprise workers will be concerned more than before about their 
enterprise's destiny, as well as actively exercise and safeguard their democratic 
administrative rights"; 1 percent disagreed with the statement; and 24 percent said 
that it is difficult to tell. 


15. 95 percent held that the implementation of the bankruptcy system can help 
enterprises more actively and consciously understand the market information and can 
help them flexibly readjust the variety and specifications of products; 5 percent held 
that it is difficult to project the result. 


16. 92 percent held that implementation of the bankruptcy system and market 
competition, which strengthens relationships among enterprises, will make enterprises 
improve product quality; 2 percent held that this will not happen; and 6 percent held 
that this is not certain. 


17. 14 percent held that following promulgation of the bankruptcy law, and enterprise 
will hike prices when responding to changes in its product price; 79 percent held that 
they wili strive to cut the cost so as to maintain a stable price; and 7 percent held 
that the situation will remain the same. 
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18. 86 percent held that following implementation of the bankruptcy law, an 
enterprises will consciously cut its consumption expenditure and increase its 
investment in technological transformation and equipment; 3 percent held that this will 
not happen; and 11 percent held that the result is difficult to predict. 


19. 90 percent held that the bankruptcy system will promote enterprises to strive to 
expedite capital circulation and will consciously utilize bank loans in an economical 
way; 1 percent held that this will not take place; and 9 percent held that it is hard 
to predict. 


20. 93 percent held that following implementation of the bankruptcy system, 
enterprises will further expand and safeguard the decision-making power concerning 
their operations and will resist irrational administrative interference; 2 percent held 
that this will not happen; and 5 percent held that it is difficult to predict. 


The people being asked generally held a positive attitude, as 84 percent of them agreed 
on promulgating the bankruptcy law as soon as possible. Some 85 percent held that 
China's economic situation has improved over the past 5 years. This shows that they 
agreed on promulgating the bankruptcy law by basing on the ideological foundation which 
they established through recent years’ practice of economic reforms. 


At the same time, we must also acknowledge the role that propaganda and explanation 
work played before our investigation. Under the circumstances of not clearly 
understanding the situation, many people mistook the bankruptcy law as a capitalist 
thing. After the introduction to the basic knowledge of the bankruptcy law, however, 
89 percent of them understood that the bankruptcy system is a necessary condition for 
tne commodity economy, or understood that the system should also exist in the socialist 
society. Based on this foundation, people therefore accepted such sensitive issues as 
this. Though the number of cadres asked was greater thought that cadres of bankrupted 
enterprises should be regarded as unemployed. This fact differs greatly from the 
result envisaged by some people at a recent forum, at which they complained that 
whether or not we propagated the draft law, the result would be the same. Therefore, 
there are reasons that we must continue to do well in our propaganda work that is based 
on persuasive facts. We must dispel people's various worries and make them become 
determined and bold in carrying out the enterprise bankruptcy law. 


In a certain sense, our propaganda work on the present economic structural reform plays 
an important part in promoting a successfui reform. Some comrades said that the issue 
concerning the bankruptcy law was so complicated that it could easily make people 
become confused, and therefore should not be publicized too early. In think that the 
easier an issue make people become confused, the sooner we propagate and discuss it so 
that the people and public opinion are well prepared. Only thus can we heighten the 
understanding of the cadres and masses, can they realize the long-term benefits brought 
by reforms, and can reforms become a conscious move of everyone. 
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Need for System Stressed 
HK230451 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1025 GMT 21 Jun 86 


[Text] Beijing, 21 Jun (ZHONGGUO TONGXUN SHE) -- Whether China should set up an 
enterprise bankruptcy system has become a controversy in economic circles here. JINGJI 
CANKAO carried a signed article today in its "Discussion and Deliberation" column which 
held that the establishment of an enterprise bankruptcy system is the objective demand 
of a transformation from a highly centralized product economy to a planned commodity 
economy and also the inevitable trend of the deepgoing development of the reform of the 
economic structure. It is bound to bring about profound changes in China's economic 
life. 


The article said that extending the decision-making power of enterprises is an 
important step taken in the reform of China's economic structure. However, practice 
over the years has proved that extending the decision-making power of enterprises alone 
cannot ensure the rationalization of enterprise behavior. While restrictions on 
enterprises are lifted, they are still being protected; and while power is delegated to 
enterprises, they do not have to undertake any risk. As a result, certain enterprises 
abuse their power and deviate from the target of reform. The excessive increase in 
consumption funds and the too-large scale of investment in fixed assets during the 
period of reform are more or less related to this issue. Only by setting up an 
enterprise bankruptcy system can we combine power with responsibility and perfect the 
enterprise behavior mechanism. 


The article said that benefits and risks are the source of enterprise motivation and 
the necessary conditions for invigorating enterprises. The enterprise behavior 
mechanism can be perfected only by giving full play to the role of benefits and risks. 
The establishment of a bankruptcy system is an indispensable condition for perfecting 
the system of motivation of enterprises. It is also a necessary form for combining 
benefits with risks. 


The article pointed out that the economic means adopted to exercise macrocontrol and 
the economic levers applied to readjust economic operation are the external factors for 
rationalizing enterprise behavior, while the establishment of a bankruptcy system is 
the internal factor that conditions enterprise behavior and enhances self-restraint by 
enterprises. Only by combining external with internal conditions can we ensure 
rationalization of enterprise behavior and resolve the recent problems concerning the 
demand and supply in consumption and enterprise investment. 


It has been reported that the enterprise bankruptcy law (draft) has been submitted to 
the 16th Plenary Session of the 6th NPC Standing Committee, which is now being held in 
Beijing, for examination. 


RENMIN RIBAO ON PAY COMMENSURATE WITH POSITION 


HK201L222 Beijing RENMIN RIBAO in Chinese 1/7 Jun 86 p 1 
[Commentator's article: "Treatment Should Be Commensurate With Jobs"] 


[Text | Since institutional reform was initiated, a large number of young cadres, 
imbued with vitality, have taken up leading posts at all levels. They have been 
getting more and more politically mature and their revolutionary spirit and 
achievements have been acclaimed by the party and the masses. 


I. 24 Jun 86 K 18 CHINA 
PRC NATIONAL AFFAIRS 


Meanwhile, there have been in fact a small number of comrades who have proved 
incompetent for their present posts after several years' work and thus have to be 
removed in accordance with the principle that cadres can be promoted and be demoted as 
well. Should then the remuneration level these cadres currently enjoy be adjusted 
accordingly if they are demoted? The answer is affirmative. A person assuming a post 
of a certain grade should enjoy the remuneration corresponding to that grade and 
receive the pay corresponding to that position; this is a reform of the cadre system 
and the very key to further breaking down the system of life tenure for leading 
positions. 


The remuneration for leading cadres at different levels should only vary with their 
duties, contributions, and the conditions of their work. This should be made a basic 
principle to be followed in the administration over cadres. In view of the actual 
circumstances in our party and country, we agreed to grant the original pay and 
benefits to those retired cadres who had made contributions to the founding of the PRC 
and those old comrades who had voluntarily offered their posts to outstanding young 
successors, when we began to take action to abolish the system of life tenure for 
leading posts. This is a correct and reasonable measure which has been supported by 
most cadres and the masses. However, the old notion that cadres cannot be demoted but 
only promoted and that one's remuneration must not be lowered even if one is 
transferred to a new post must be discarded, and this old method which is obviously no 
longer in keeping with the needs of the reform should of course be given up in 
appointing new cadres. 


The life tenure regarding the positions and remuneration for leading cadres is a feudal 
and decadent concept which goes against the lofty ideal of communists who devote 
themselves to service to the people and do their utmost to make contributions without 
giving any thought to personal gains or losses. It also goes counter to the socialist 
principle of distribution according to work. Now that we have already been practicing 
the wage structure with the basic salary as its leading factor, it is necessary to fix 
a new rule to be observed by all the cadres currently holding posts in party and 
government organs and their subordinate service units throughout the country, namely, 
one who undertakes a certain post should be rewarded with the basic salary and benefits 
commensurate to that post, and one's remuneration should be changed as soon as one is 
transferred to a new post. To bring this rule into effect, we are likely to encounter 
some difficulties at the very beginning. However, we should fully anticipate people's 
reaction to this reform, and should not hesitate and thus let slip a golden opportunity 
when the situation requires us to enforce the reform boldly and resolutely. In fact, 
some localities and departments have made effective and valuable attempts in this 
field. It appears that although there is a gap between the tentative idea and the 
practice of some comrades, most comrades have already realized that in order to promote 
and demote leading cadres according to actual needs, it is necessary to adhere to the 
principle of remuneration commensurate to the job and to take a bold step in the 
reform. Even though this step may have relatively extensive influence, we must still 
depend on those comrades who are brave enough to play an exemplary role in the reform, 
inspire with their help those comrades who have not yet come round to the idea of the 
reform to keep up with the situation, and thus push the reform of the cadre system 
ahead. Otherwise, we will hardly be able to make any new progress in abolishing the 
system of life tenure for leading positions and in implementing the principle that 
cadres can be promoted and demoted as well. 
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For some cadres, although the change in their positions has been effected according to 
normal procedure, they may still have doubts about the move or even nurse grievances. 
Our party organizations at all levels should do meticulous ideological and political 
work to cope with this case, helping these cadres to dismiss their doubts, to adopt the 
new notion that cadres can be promoted and be demoted as well, to correctly handle the 
contradiction between personal interests on the one hand and the interests of the party 
and the state on the other, to happily accept the arrangements made by their 
Organizations to submit themselves to the needs of the people's cause, and to do a good 
job in their new positions. 


The key to the implementation of the principle of remuneration commensurate to position 
lies in the determination of the leadership at all levels. The leading comrades of 
some units and departments are only willing to promote their subordinates and to raise 
the latter's pay but hesitate to demote those incompetent cadres when necessary. In 
some cases, cadres are simply transferred to other units to take up new posts with 
equal grades -- these leading cadres who have done a lousy job in their units may be 
transferred to other units to assume new leading positions. In other cases, cadres 
retain their leading positions in the original units despite poor performance, or have 
their remuneration remain unchanged although they may have been demoted. These 
practices show that those people in charge have spared the feelings of their 
subordinates at the expense of principle, or have been biased by their personal 
feelings in appointing cadres. Neither case consists with our party's principle 
governing the employment of cadres and both tendencies must be resolutely overcome. Of 
course, we must be very careful in assessing a cadre's performance at this present post 
and in adjusting the nositions of those incompetent cadres. We can never take rash 
action without considering the actual situation. Those cadres who have been proved to 
be truly incompetent in their present posts should still be appointed to other 
appropriate posts in light of their personal situation those who are specialized in 
certain fields but have been proved unsuitable for leadership and administration after 
having assumed leading posts for a time should be transferred to other posts that will 
bring their strong points into play. Those who are not qualified and do not have the 
potential to assume overall leadership should be demoted to less important positions. 
Those whose moral integrity and ability do not qualify them for their present positions 
should be demoted to other positions that fit their moral integrity and ability. And 
those who have shown unhealthy thinking and work style, sought ease and comfort, and 
failed to properly perform their duties should be removed from their present positions 
and be employed otherwise. We must be aware that it is a reform to implement the 
principle of remuneration commensurate to position and to seek unity of remuneration 
and position. This reform, closely relating to our policy, calls for thorough 
consideration and overall study. We must adhere to principle on the one hand and, on 
the other, make specific analyses. Here the point that needs to be emphasized is, in 
the course of readjusting cadres' positions and remuneration, we definitely must 
bravely uphold the criteria on appointment of cadres for the new period laid down by 
the party, adhere to the principle of "four transformations" for cadres, act in 
accordance with the principle of party spirit, give full play to the fine tradition of 
fair play and righteousness, and withhold from giving some people preferential 
treatment which will instigate them to seek personal fame and gain. The system under 
which cadres can be promoted and demoted as well and their remuneration is commensurate 
to their positions surely must be established. All our comrades who are determined to 
carry on the reform must pluck up their courage to remove all obstacles, to do away 
with the old conventions, and to set up the new system. 


I, 24 Jun 86 K 20 CHINA 
PRC NATIONAL AFFAIRS 


FURTHER ON NATIONAL SOCIOECONOMIC SYMPOSIUM 


HK180820 Beijing JINGJIXUE ZHOUBAO in Chinese 8 Jun 86 p 1 


[Report by Shen Peijun: "The 33d Symposium on the Strategy for China's Economic and 
Social Development Held in Beijing"'] 


[Text] The 33d symposium on China's socioeconomic development strategy was held in 
Beijing on 26 May. The symposium was jointly sponsored by the State Commission for 
Structural Reforms and the National Federation of Economic Organizations. The subject 
of the symposium was "the issue of the Socialist Fund market." 


Developing a Socialist Fund Market in China Is an Inevitable Economic Tendency 


Since the state strengthened macroeconomic control and tightened the monetary policy in 
1985, production development has been affected by the shortage of funds, and all 
parties concerned have begun to pay attention to the issue of funds. Comrades who 
attended the symposium generally held: The key to overcoming the shortage of funds 
lies in the introduction of market mechanisms, which will help reasonably redistribute 
funds and facilitate the movement of funds. A socialist commodity economy must be 
developed on the basis of a sound market system. In present economic construction, on 
the one hand many enterprises are short of working funds, on the other hand there are 
large amounts of idle funds in society. Therefore, promoting the reform of the 
monetary system, establishing a fund market, and substituting the means of direct 
control over monetary affairs with the means of indirect control have become an 
inevitable tendency in China's economic development. 


Some Questions That Must Be Solved in the Course of Creating Conditions for the 
Establishment of a Socialist Fund Market 


Most comrades at the symposium held that it will take a fairly long time to form a 
sound fund market in our country. In the course of forming this market, some questions 
must be properly solved: 


1. The specialized banks should be turned into real enterprises. The banks should 
have full decision-making power in handling their own business and should function as 
independent economic entities which have self-development ability. In the present 
banking system, the specialized banks are managed as state institutions. This has 
seriously hindered their development, and this system must be reformed. 


2. The control over the overall monetary situation should be turned into an indirect 
pattern. The pattern of using administrative means to control money supply and currency 
circulation should be gradually changed, and such economic means as interest rates, 
discount rates, and deposit reserves should be used more and more to flexibly and 
effectively regulate the overall monetary situation. Interest rates should reflect the 
relationship between money supply and demand and act as the "price for money." At 
present, as funds are generally in short supply, we should raise the interest rates so 
as to regulate the relationship between money supply and demand. Legal measures should 
be taken to ensure that the Central Bank can have the power to independently control 
the supply of money, and unnecessary administrative intervention should be avoided. 
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3. The banking and financial institutions should be diversified. A necessary 
condition for the forming of a fund market is competition. The present situation in 
which several specialized banks respectively monopolize the business of supplying funds 
in different trades is obviously unfavorable to the development of the commodity 
economy. We should allow other non-bank financial institutions to develop too, and 
should promote the competition between the banking and financial institutions. We 
should also allow collectives and individuals to take part in monetary transactions. 


4. The means of financing should also be diversified. We should actively develop both 
direct and indirect credit. The vertical distribution of funds should be gradually 
replaced with the horizontal movement of funds. At present, we may first develop an 
interbank market and a market for negotiating bills so as to meet the short-term 
financial needs. When conditions are ripe, we may go ahead to develop a capital market 
which can help solve the issue of long-term financial demands. 


The Characteristics of the Socialist Fund Market in China 


Some experts held that the fund market in our country should have four 
characteristics: 1) it should function as a means of fulfilling the credit plan; 2) it 
should serve the purpose of developing the national economy; 3) the state bank should 
act as the regulator of this fund market and 4) it should have relations with the 
international money markets and should at the same time maintain its independence. 


YU QIULI, ZHANG JINGFU AT RONG FAMILY BANQUET 


OW192042 Shanghai City Service in Mandarin 0000 GMT 19 Jun 86 
[Special dispatch from Beijing by station reporter (Wang Dahu)] 


[Excerpts] Rong Yiren, vice chairman of the NPC Standing Committee and chairman of the 
Board of Directors of the China International Trust and Investment Corporation, and his 
wife (Yang Jianqing) gave a family banquet at the Beijing Hotel on 18 June to welcome 
the members of the Rong family who have returned to China from abroad for a visit. 
Central leading Comrades Wang Zhen, Yu Qiuli, and Zhang Jingfu attended the banquet on 
invitation. Comrade Wang Zhen proposed a toast during the banquet. Yan Mingfu, 
director of the United Front Work Department of the CPC Central Committee, also spoke 
at the banquet. 
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SICHUAN OFFICIAL STRESSES PRACTICING OPEN POLICY 


HK230617 Chengdu SICHUAN RIBAO in Chinese 3 Jun 86 p 2 


{Article by Xu Shiqun, member of Standing Committee of Sichuan Provincial CPC Committee 
and director of provincial foreign affairs office: "Practicing the Open Policy and 
Invigorating Sichuan's Economy"] 


[Text] Opening up to the outside world is a modern historical trend and is the only way 
to build a modern country. Marx and Englels pointed out in the "Manifesto of the 
Communist Party" that with the development of modern industry, "the old local and 
national seclusion and self-sufficiency have been replaced by intercourse in every 
direction and by universal interdependence of nations."" More than 100 years after they 
made this remark, their scientific viewpoint has been further proved to be true by 
practice. 


I 


Our country has drawn a profound lesson from its past experience on the issue of 
opening up. In ancient times, the “silk road" was well known to the whole world; and 
Zheng He's overseas missions also brought a good reputation to China. After the 15th 
century, the feudal rulers of China blindly exlcuded foreign things and pursued a 
policy of national seclusion. This finally resulted in reducing our country to a 
semicolonial and semifeudal society. For more than 100 years, from the 19th to the 
20th centuries, China sufferd untold national disasters and humiliation. During the 
10 year “Cultural Revolution," which was, in fact, a catastrophe, the "gang of four" 
denounced the policy of opening up to the outside world as “national betrayal" and 
“slavish comprador philosophy" and pursued the national seclusion policy to the 
extreme. As a result, our national economy was brought to the brink of collapse. 


At the 3d Plenary Session of the llth CPC Central Committee, our party central 
leadership profoundly summed up this painful historical experience and decided to carry 
out the policy of opening up. The "Decision of the CPC Central Committe on Reform of 
the Economic Structure™ pointed out: It is necesary to “actively expand foreign 
economic cooperation and technological exchange om the basis of independence, 
self-reliance, equality, mutual benefit, and mutual good faith"; and "we must take the 
policy of opening up to the outside world as our long-term, basic national policy." 


Under the guidance of this major strategic policy, our country has adopted a series of 
measures in recent years to develop foreign economic relations. This has not only 
enabled us to obtain funds that we badly need in our construction, but has also brought 
in advanced technology and management expertise from abroad, thus promoting our 
modernization process and expanding our exchanges with various countries in the world 
and our influence in the world. 


Since the 3d Plenary Session of the llth CPC Central Committee, our province has been 
firmly carrying out the party's policy of opening up to the outside world. We have 
actively developed foreign economic relations through various channels and have 
achieved marked results. So far, the whole province has made use of a total of $170 
million of foreign funds (according to the contracts which have been implemented), and 
has set up 22 Chinese-foreign joint ventures (six of them having begun to do business). 
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By making use of our technological advantages and in the forms of setting up joint 
ventures or exporting labor services, our provicne has run 28 enterprises in foreign 
countries and overseas regions and signed 152 contracts with more than 30 countries to 
undertake construction and to offer labor services. The total value of these contracts 
has reached some $156 million. 


By the end of last year, this province had established economic cooperation and trade 
relations with more than 180 countries and regions in the world. The total annual 
volume of exports reached $244 million, and the total volume of imports amounted to 
some $109 million. This province has also established friendship relations with 13 
cities, states, and prefectures in 7 countries, namely, the United States, Japan, 
France, Austria, Korea, Yugoslavia, and Canada, and carried out economic, 
technological, and cultural exchanges and cooperation with them. This forms an 
important channel for this province to pursue the open policy. 


In addition, the international tourist industry in this province has also developed 
rapidly. Last year, more than 100,000 foreigners and Overseas Chinese came to Sichuan 
to tour or to visit relatives. This enabled the province to earn foreign exchange 
income of more than 35 million yuan. The number of foreign poeple coming to Sichuan 
for the purposes of doing business, giving lectures, and making inspections and visits 
increased by an average of 1,000 people a year. More and more foreign government 
heads, party leaders, and celebrities in all circles have visited Sichuan. In this 
province, the world of foreign affairs has expanded from a small number of large 
cities, such as Chengdu and Chongqing, to all cities, prefectures, and some counties. 
The handling of foreign affairs has become an important part of this province's work. 


Il 


In the course of opeining up te the outside world, this province has sent more than 
2,100 groups, totalling more than 11,000 people, to visit foreign countries in 
accordance with the needs of our socialist modernization and reform. This has played 
an important role in developing this province's economy and technology and in promoting 
reform. 


However, we lacked experience and did not manage things in this regard strictly; many 
Organs were authorized to approve plans for overseas visits and localities and 
departments approved the going abroad of too many groups and personnel, while we did 
not effectively exert necessary overall control and coordination. As a result, there 
was some confusion and unhealthy tendencies in this field. 


The problems pointed out by the central authorities, such as sending duplicate 
inspectior 4 $s, allowing people to go abroad many times, using power to vie for 
opportunit.e or making foreign trips, allowing too many groups and people to go 
abroad, allowing too many nonprofessional people to go abroad, allowing people to stay 
abroad for too long a time, and some people demeaning personal and national dignity, 
all existed to differing extents in our province. 


Although these problems did not represent the mainstream of things, we must not 
underestimate their harmful influence. They not only disrupted the implementation of 
the open policy and affected the reputation of the party and the state, but also 
corrupted the minds of some cadres and aroused the resentment of the masses,thus 
affecting our modernization process. After the party central ledership and the State 
Council issued the circular on checking the sending of groups and personne! to visit 
foreign countries in a reckless way, the provincial foreign affairs department 
seriously examined the work of sending people abroad in this province and summed up the 
experience in the previous stage. 
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In accordance with the relevant central ‘nstructions, the provincial CPC Committee set 
up a foreign affairs leading group to exercise unified leadership over the province's 
foreign affairs work and to approve the plans for sending groups and personnel abroad. 
In accordance with the actual situation in our province, we formulated the "Detailed 
Regulations on Approving Plans for Sending Personnel Abroad and Inviting Foreign 
People.""' The regulations have been carried out by all localities and departments in 
Sichuan Province to strictly control the number and quality of groups and people being 
sent abroad. 


At the same time, we have also strengthened the political and ideological work among 
people given approval to make foreign trips. We have conducted education on patriotism 
and internationalism among them and required them to consciously protect the good 
reputation and dignity of the motherland. After they returned home, we examined the 
fulfillment of their tasks during the foreign trips. At present, the situation in 
sending groups and personnel abroad in our province has markedly improved. This has 
played an important role in straightening out party style and in correctly implementing 
the party's open policy. 


Some comrades may ask: Since opening up to the outside world is our long-term basic 
national policy, why do we still have to control the number of groups and people being 
sent abroad? As we all know, the purpose of our open policy is to expand our overseas 
economic and technological exchanges and cooperation and to learn from advanced foreign 
technologies and management methods to promote our own construction. This is also the 
purpose of sending a large number of people to make foreign inspections. However, a 
small number of people with no knowledge of technology and who have no professional 
knowledge also vie with each other in seeking opportunities to go abroad. Therefore, 
we should strictly oversee the qualifications of the personnel who are sent abroad. 
This is also the demand of the masses. Moreover, the number of people being sent 
abroad does not reflect the implementation of the policy of opening up. It is 
certainly good to send more people who can play a positive role to visit foreign 
countries, but we prevent those who merely try to seek selfish gains in going abroad in 
the name of making inspections from going. This will better ensure the implementation 
of the open policy. 


III 


Recently, Comrade Jiang Minkuan pointed out in his Government Work Report to the 
provincial People's Congress: "During the period of the Seventh 5-Year Plan, we must 
further open the door of this province, and must make efforts to expand foreign trade, 
increase the export of labor services, and develop the tourist industry to earn more 
foreign exchange and to raise our foreign economic activities, technological exchanges, 
and trade to a new level." This is the blueprint for opening up in this province 
during the Seventh 5-Year Plan, and is also a new objective for our efforts. 


Sichuan is a big province with a population of 100 million people and encompasses a 
large area. The climate in this province is congenial, and the province is rich in all 
sorts of products. The production of grain, oil-bearing crops, silkworm cocoons, and 
live pigs, rank first in the country. This province also abounds in mineral 
resources. More than 130 kinds of mineral resources have been discovered, and of the 
more than 70 kinds for which reserves have been proved, 20 rank first in the country. 
Through construction in the past 30 years and more, this province has built up an 
integrated industrial system which includes a variety of trades and industrial 
departments. 
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The fixed assets of industrial enterprises in this province total more than 40 billion 
yuan, ranking second in the country. In this province, there are more than 400 large 
and medium-sized enterprises which have substantial production capacity and 
sophisticated technologies and which can produce a wide range of products, as well as 
tens of thousands of small enterprises. 


The metallurgical, machine-building, electronics, chemical, and military industries in 
Sichuan hold an important position in the country. Railroad, highway, water, and air 
transportation have als~ developed rapidly, and there is a well-established transport 
network in this provin.e leading to all parts of the country. In addition, this 
province has many favorable conditions for developing tourism. These all constitute 
advantages of this province in carrying out the open policy and in advancing the 
modernization process. 


In recent years, as we are seriously carrying out the policy of “opening up to the 
outside world and enlivening the domestic economy," our province has scored remarkable 
achievements in developing industrial and agricultural production and in developing and 
utilizing natural resources. However, we should notice that our province is located in 
the interior, so we are not as conveniently situated as the coastal provinces in 
getting information and carrying out foreign activities. 


In addition, we began opening up to the outside world later than the coastal areas and 
our foundation for foreign economic activities is still rather weak. Our work of 
making use of foreign funds, importing advanced technologies, and developing foreign 
economic cooperation remains at the beginning stage. The potential for export in our 
province is far from being tapped, because we have developed and utilized merely a 
small part of our rich natural resources. Most industries in our province remain at 
the technological level of the fifties. This situation has restricted, to a 
considerable degree, the speed of construction and technological development in this 
province, and is a problem that must be solved quickly in our socialist modernization 
efforts. Of course, our construction should mainly rely on our own efforts and our own 


resources. 


Developing foreign economic and technological cooperation and expanding foreign trade, 
and making use of foreign funds, advanced technologies, and management skills for our 
own purposes will strengthen our province's capacity for self-reliance and will speed 
up our province's economic and technological development. So it is a matter of great 


significance. 


In the future, after our economy and technology have greatly developed, we will still 
need to continue to renew our equipment and technology and to exchange what we have for 
what we do not have with foreign countries. So opening up will continue to be a major 
policy that we must carry out. 


At present, our province's situation in opening up is very good. Our work in industry, 
agriculture, science, technology, education, and culture is developing smoothly and 


rapidly. By further carrying out the policy of reform, opening up, and enlivening the 
economy, the economy of our province will certainly develop more remarkably. 


SICHUAN FORUM STRESSES ACADEMIC FREEDOM, DEMOCRACY 
HKO90211 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 8 Jun 86 


[Text] According to SICHUAN RIBAO, the Propaganda Department of the provincial CPC 
Committee recently invited a number of comrades in theoretical circles to a forum. 


I. 24 Jun 86 Q5 PRC REGIONAL AFFAIRS 
SOUTHWEST REGION 


The participants reviewed the experiences and lessons in practicing the double hundred 
principle over the past 30 years and discussed how to create a political environment of 
unity, concord, trust, and understanding, to enliven the province's theoretical studies 
and better serve the building of the two civilizations. 


The participants unanimously held that to truly implement the double hundred principle, 
it is essential to uphold academic freedom and democracy. They also proposed views on 
how to currently implement the double hundred principle. 


SICHUAN TRAINS YOUNG PEOPLE FOR ‘SPARKING PLAN’ 


OW180732 Beijing XINHUA in English 0602 GMT 18 Jun 86 


[Text] Chengdu, June 18 (XINHUA) -- Sichuan, one of the leading grain producing 
provinces, plans to help 200,000 youths and cadres at the grass-roots level to master 
one or two quick money-making skills. 


As the first step, a group of farmers and cadres of rural enterprises are attending a 
training course in economic management and technical transformation in this capital of 
Sichuan, China's most populous province. These people will play a leading role in 
spreading science and technology in the countryside, a provincial official said. 


This is part of China's effort to train one million young people, which is included in 
the country's “sparking plan", aimed at developing practical technology to spur China's 
rural economy. The “sparking plan", created by the State Science and Technology 
Commission, covers 24 major fields including the development of mountainous areas, 
aquatic production, livestock farming, and processing of farming and sideline products. 


Sichuan also plans to develop 12 businesses suitable for rural areas, including the 
raising of lean pigs, poultry and aquatic products, the growing of oranges and 
rapeseed, and the production of soft drinks, leather, silk, and construction materials. 


The province will establish in the next five years 200 demonstration enterprises, 
setting examples for mid-sized and small enterprises of incorporating natural 
resources, industry and commerce, said an official from the provincial science and 
technology commission. 


Also included in the plan is the development of two areas in the northeast and 
southwest that are rich in natural resources but underdeveloped. "We hope the 
development of the two areas will show the importance of science and technology in 
building up prosperity," the official said. 


To carry out the “sparking plan", the universities in Sichuan have done scientific 
research and will popularize their findings in the countryside. This year, the 
provincial government will invest 35 percent more for science and technology than last 
year. 


I. 24 Jun 86 CHINA Ul 
PRC MEDIA ON TAIWAN AFFAIRS 


LIAOWANG EXPLAINS TAIWAN FEARS ON UNITED FRONT '‘SCHEMES' 


HK220229 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 24, 16 Jun 86 p 22 


[Article by Zeng Wei: "A Simple and Plain Review of the Taiwan Authorities’ 
‘Stereotypical Theories About United Front'"] 


[Text] The KMT authorities in Taiwan have always referred to the CPC policy regarding 
the peaceful reunification of the country and its proposals for talks betweens the two 
parties as equals and for alleviating the tension between the two sides as "united 
front schemes" or “united front traps." 


These “stereotypical theories about the united front" appear in various forms and 
various disguises in Taiwan. For example, the "letter to Taiwan compatriots" written 
by the NPC Standing Committee in 1979, Chairman Ye Jianying's "9-point proposal," 
Chairman Deng Xiaoping's 6-point proposal, and the idea of “one country, two systems" 
are all referred to as "political united front policy." The mainland's call 
for"contacts in three areas" prior to peaceful reunification is regarded by the Taiwan 
authorities as “psychological warfare." The mainland government's policy regarding 
religious freedom is referred to by the Taiwan authorities as "a religious united 
front." Not long ago, the Taiwan authorities introduced another new step by calling 
for vigilance against the mainland's "trade united front policy." 


Actually, "contacts in three areas" between the two sides are reasonable and supported 
by the people. Although the Taiwan authorities sternly forbid these contacts and 
intimidate people through recourse to the “united front" panic, they have failed to 
achieve the results they desire. Many Taiwan compatriots have managed to use various 
opportunities to visit their relatives and friends in the mainland and the number of 
Taiwan compatriots who want to visit their relatives and friends on the mainland is 
increasing. Concerning those Taiwan compatriots who return to the mainland to visit 
their relatives and friends or who only make sight-seeing trips to the mainland, the 
mainland government's policy is that they are free to come and leave. 


Some Taiwan compatriots have settled on the mainland. They have done so not because 
they have fallen victims to the mainland's “united front schemes" and “united front 
traps." They have done so either becuase they want to have a look at the mainland and 
improve their understanding of it or because they miss their hometowns and relatives so 
much that they want to return to where they belong. Not long ago, Mr Huang Shun-hsing 
[7806 7311 5281], an ex-councillor of Taiwan's “Legislative Yuan," returned from Taiwan 
to settle on the mainland. According to his daughter Huang Ni-na [7806 1200 1226], 
Huang “has, for a long time, not participated in any political activities." Taiwan's 
PA-SHIH NIEN-TAI [THE EIGHTIES] weekly once said: “One cannot say that whoever visits 
the mainland has fallen a victims to united front schemes." 


The “theory of trade united front" introduced by the Taiwan authorities is also sheer 
fabrication. According to this theory, China's foreign trade is aothing other than the 
export of political poison and, as far as Taiwan is concerned, it is a means by which 
united front policy is implemented. People in Taiwan do not accept this theory. 
According to a research report recently published in CHING-CHI CHI-KAN [ECONOMIC 
QUARTERLY], which is the mouthpiece of an official research institute named the "China 
Economic Research Institute," the present indirect trade between the mainland and 
Taiwan basically involves no political motives. 
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"For example, mainland purchases from Taiwan in 1984 were obviously of a commercial 
nature. The main purpose of buying goods from Taiwan, or from Hong Kong and Japan, was 
to meet the growing needs resulting from its pursuit of an opening up policy.” Many 
businessmen and indusrialists in Taiwan call for trade with the mainland, hoping that 
they can buy cheap raw materials from the latter. Some manufacturers in those 
“declining industries" even place much hope on the mainland market. Paying no heed to 
the Taiwan authorities* warnings and seeing that there is no need to be on guard 
against “united front traps," they strongly urge the Taiwan authorities to lift 
restrictions and to conduct trade with the mainland. 


Without mincing words, an article in Taiwan's ZHAN-WANG [LOOKING INTO THE FUTURE] 
monthly says: “Today, we should properly study the issue of our entrepot and direct 
trade with the mainland. We can profitably use their cotton and coal. Why can we not 
earn the mainland's money.” People involved in economic activities in Taiwan realize 
that trade between the two shores of the strait is important and extremely beneficial 
to Taiwan. there is a plentiful supply of cheap raw materials on the mainland. Since 
the mainland is conveniently located, transportation cost is low. In addition, the 
mainland market is a factor that cannot be overlooked in Taiwan's economic development 
and its importance to Taiwan's trade is steadily increasing. People with breadth of 
vision can see that the trade between the two shores of the strait is more important to 
Taiwan's economic development. This is why despite the restrictions imposed by the 
Taiwan authorities and despite their “trade united front theory," the trade between the 
two shores is rapidly expanding. 


Obviously, the Taiwan authorities’ “united front theories" are inconsistent with the 
facts. But why do they not discard these theories? Perhaps they will have “fears.” 


TAIWAN ATTEMPTS TO DEVELOP TRADE WITH WESTERN EUROPE 


HK240223 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 21 Jun 86 p 5 
[Article by reporter Xu Wei: “Taiwan and Western Europe on ‘Trade Honeymoon'"] 


[Text] In order to extricate itself from the predicament of being under the control of 
others, Taiwan, which suffered from the trade barrier erected by the United States, is 
now trying with great care to open its trade gate to Western Europe. On 11 June this 
year, a Taiwan economic and trade official excitedly announced an “achievement": The 
volume of trade between Taiwan and Western Europe from January to April this year 
increased remarkably by 42 percent over the corresponding period of 1985. 


In the past, Taiwan's economic and trade authorities regarded the United States as the 
"most reliable trade partner.” But before long this "partner" could not bear the huge 
trade deficits, so it erected a merciless trade barrier to the steady flow of Taiwan 
products. Owing to its dependence on the United States which resulted from 
fearfulness, Taiwan had to “restrain itself" and try to open an overseas market other 
than with the United States. 
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When Taiwan discovered that the volume of its trade with the EEC, which could match its 
economic strength with the United States, was less than one-fifth of its trade with the 
United States, it presumed that a shortcut was found to extricate itseif from the 
foreign trade predicament. Since the beginning of this year, Taiwan's economic and 
trade authorities repreatedly urged the entrepreneurs on the island to increase their 
exports to Western Europe. Furthermore, the “Foreign trade Association" regarded 1986 
as the “year of action in developing trade with Europe." 


In order to alleviate the saturated market competition and reduce unemployment, the 
West European countries intended to promote the sale of their goods to Taiwan. In order 
to enjoy the use of good and cheap consumer goods, they also wanted to import goods 
from Taiwan. Conversely, Taiwan attempted to import advanced science and technology 
and precision equipment from Western Europe to update its industrial structure. On the 
basis of mutual benefit, trade between Taiwan and Western Europe developed 
extraordinarily within a short period. 


Some people on the island said that Taiwan and Western Europe are now on a “trade 
honeymoon." However, trade frictions cast shadows on the “honeymoon.” Some people in 
Western Europe's commercial circles blamed Taiwan for giving too much preferential 
treatment to the United States. Large purchases made by Taiwan are actually U.S. 
products decided secretly by the authorities. Enterprises from Europe do not even have 
the opportunity to enter the bid. For this reason, some people warned that if such 
unfair trade continues, development of trade between the two sides will be adversely 
affected. 


The discontent of Western Europe is actually the sore point of Taiwan authorities. 
After all, Taiwan cannot extricate itself frum the U.S. market. In addition, it needs 
political and military "shelter" from the United State. After reaping profits, Taiwan 
cannot but let the United States have a share. Now that the Europeans demand “equal 
opportunities,” it is a stern challenge to Taiwan's economic and trade strategy, which 
leans on the United States. 


Perhaps Taiwan can adopt a relatively balanced economic policy to reduce its trade 
frictions with Western Europe. However, Taiwan's suffering from tariff barriers, due 
to lack of “international dignity,” is a predicament from which Taiwan cannot extricate 
itself. As Taiwan does not have diplomatic relations with Western European countries, 
it camnmot sign agreements based on equality and mutual benefit. Taiwan's exports to 
Europe cannot enjoy the treatment of the Generalized System of Preferences. Moreover, 
Taiwan also cannot conclude other economic, trade, or technological agreements. It is 
extremely difficult for Taiwan to compete with others, because in tariffs alone there 
is a difference of 10 percent. 


An official of Taiwan's "Society for Promoting Sino-European Trade" said with a sigh: 
“International law originated in Europe. All contacts between countries are carried 
out according to law. Without diplomatic relations, we have to suffer from being 
inferior to others in our exports to Europe.” Indeed, these remarks voice the painful 
feelings of large numbers of entrepreneurs on the island. 
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EDITORIAL CRITICIZES PRC ARMS SUPPLY TO THIRD WORLD 


OW230621 Taipei CHINA POST in English 18 Jun 86 p 4 
{[Editorial: "“Peking's Arms Sales to Third World") 


[Text] While Peking is attempting to get modern and sophisticated arms and weapons 
from the United States and other Western nations on the pretext of countering the 
Soviet threat, it has been engaged in supplying Third World nations with letha! arms 
and weapons indiscriminately to stir up trouble around the world. 


U.S. Senator Barry Goldwater, Republican of Arizona and chairman of the Senate Armed 
Services Committee, inserted a statement to that effect in the Congressional Record 
stating thet Red China is selling arms on the international arms market “without regard 
to who buys the arms of what damage is done to peace and stability in areas of vital 
importance to the United States.” 


Goldwater noted that the confirmation of these disruptive arms dealings by Communist 
China appeared this month in the authoritative annual military study published by the 
International Institute of Strategic Studies in London. According to its study, the 
Peking regime has sold U.S. $1.6 billion worth of arms to the radical government of 
Iran alone. On the other hand, Peking has also sold weapons to Iraq, thus Peking has 
become a weapon monger in the Iran-Iraq war. 


Senator Goldwater revealed at the same time that Peking is also supplying arms to 
Marxist regimes in Africa as well as stiring up an arms race in South America. He 
declared that “Red China is selling arms to one of our worst enemies and kindling arms 
races in places where the powder keg is already smoldering....Communist China is 
manipulating the misfortunes of others at the risk of creating greater international 
disturbances.” 


Needless to say that Peking's provocative behavior is in line around the world so that 
communism may triumph and rule the world. Teng Hsiao-ping is following the Mao tactics 
to the letter without deviation. 


Although Senator Goldwater suggested for the U.S. Government to “insist that Peking 
stop supplying arms to terrorist nations and adversaries of the United States before we 
allow the sale or transfer of any American arms for Red China to go forward,” it is 
doubtful whether his suggestions would be heeded. The U.S. Congress has so far failed 
to reject the Reagan administration's proposal to sell Peking U.S. $550 million worth 
of avionics and spare parts, and it is too much to expect that the Reagan 
administration will reverse itself in this regard in the future. 


The Reagan administration should realize that the Peking regime is not a genuine 
partner for peace but a genuine warmonger which has been amply proven by the latest 
revelation of Senator Goldwater. It should change its Peking appeasement police before 
it is too late. 
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EDITORIAL URGES U.S. TO REVERSE ARMS SALES DENIAL 


OW230631 Taipei CHINA POST in English 21 Jun 86 p 4 
[Editorial: "U.S. Arms Sales to ROC") 


[Text] Senator Phil Gramm's urging Thursday for the U.S. Government to allow the 
Republic of China [ROC] to purchase F-20 jet fighters represents another reflection of 
U.S. Congressional demands in this respect. 


The Republican senator from Texas told a forum Thursday sponsored by the American 
Defense Foundation that the Republic of China must be sold U.S. arms it requires for 
its defense. He said that allowing the ROC to purchase the F-20 fighters it seeks is 
"the perfect solution," because the plan was developed without U.S. Government research 
funds and Northrop Aviation should be allowed to sell it to “anyone they want to." 


Gramm also referred to the sales of U.S. $550 million in avionics equipment to Peking 
and said although the transfaction "by and large will not menace Taiwan, it must be- 
monitored closely." 


Senator Gramm's remarks are in line with Senator Barry Goldwater's viewing urging last 
January in Taipei the sale of F-20 fighters for the ROC Air Force to upgrade its 
defense capabilities in accordance with the Taiwan Relations Act. 


Yet the Reagan administration remains unmoved by the repeated appeals by many senators 
and congressmen as well as many scholars while it continues to appease the Peking 
regime with arms sales and other measures detrimental to the interests of the Republic 
of China. In this way, the United States is betraying its objective of anti-communism 
and its long-lasting friend, the Republic of China. 


COMMENTARY SPECULATES ON FATE OF PRC NATIONALS IN ROK 


OW220041 Taipei International Service in English 0200 GMT 21 Jun 86 
[Station commentary: "Another Bid for Freedom"] 


[Text] Nineteen Chinese on a small wooden boat reached Korean waters Tuesday [17 
June], 30 hours after they sailed from Shantung. Reports from Seoul about the 19 are 
not in agreement, because the Korean Government has kept an official silence about the 
details. The one thing certain is that they did not drift into Korean waters. All 
indications point to the obvious, that is, they are freedom-seekers. 


The ASSOCIATED PRESS quoted a Korean official as saying that they fled Mainland China 
to seek political asylum in the Republic of China on Taiwan. Earlier reports indicated 
that the new arrivals were from the south China province of Kwangtung. Another report 
said that they were from the Kwangsi Autonomous Region, which is also in south China. 
One report said the boat people left their hometown in two batches and converged on the 
coastal city of Chingtao before they pooled their money to purchase the 4.5-ton 
motorized junk for the voyage. The freedom-seekers were reportedly militamen. Others 
said they are civilians. They include three government officals, four peasants, two 
welders, two sheet metal workers, one cook, one printer, three merchants, and three 


drivers. 
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The composition of the group indicates that they are probably members of a militia 
unit. There could be no other motive for them to travel together so far away from home 
except for the purpose of seeking freedom outside. They had to act together because 
none of them could afford to buy the boat alone. It also made good sense that they 
should choose the Republic of China as their final destination with South Korea as the 
midway station. The mainiand coast facing Taiwan is too closedly guarded and patrolled 
to be safe for them to sail directly for free China. The next question is: Will the 
Korean Government allow them to come to Taiwan? Under normal circumstances’ the 
question does not exist, as a civilized country always respects the free choice of 
political refugees. However, Seoul has been wooing Red China in hope of ending 
Peking's support for North Korea and of seeking Peking's cooperation for the upcoming 
Asian Games and the 1988 Summer Olympics. 


In March last year the Korean Government turned over a Chinese Communist torpedo boat 
and its 13 crew members to Peking even though 2 of them had asked for political 
asylum. All the returned sailors were executed by the Communist authorities. 
Nonetheless, the Korean Government had followed international practice in handling a 
series of defections from Communist China by allowing the freedom-seekers to proceed: to 
Taiwan as they requested. The last such case occurred earlier this year. In the 
present case, the Korean Maritime Police said the 19 defectors would be handled in 
accordance with Korean domestic law and international practice. That means the fate of 
the 19 defectors remain very uncertain. It much depends on the Korean interpretation 
of the incident. If the Korean authorities acknowledge the fact that the 19 Chinese 
are freedom-seekers, they would be no other course except sending them to Taiwan. The 
outcome could be quite different if the fact were twisted for political reasons. 


EDITORIAL SUPPORTS U.S., UK STAND ON SOUTH AFRICA 


OW230401 Taipei CNA in English 0317 GMT 23 Jun 86 


[Text] Taipei, June 22 (CNA) -- The United States' and Britain's refusing to impose 
economic sanctions against South Africa for its recently instituted state of emergency 
indicate that South Africa's efforts to improve its racial policy have been recognized 
by the two major countries, a Taipei newspaper said over the weekend. 


The extraodinary action taken by the government of South Africa to safeguard its 
national security in spite of foreign intervention, the CHINA DAILY NEWS said 
editorially, fully demonstrates the courage of a responsible government to do what has 
to be done. 


Although international economic sanctions have not affected South Africa substantially, 
South Africa's racial segregation policy, apartheid, has made it vulnerable to unfair 
trials in the court of international public opinion, the editorial said. 


U.S. President Ronald Reagan said he believes that South Africa is in a civil war which 
is not simply a situation of blacks confronting whites, and British Premier Margaret 
Thatcher holds a view like that of President Reagan, the editorial said. 


The editorial also pointed out that the U.S. and Britain have understood South Africa's 
policy of apartheid. This attitude will no doubt help the U.S. and Britain normalize 
their relations with South Africa. 
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PLA EMPHASIZES SCIENTIFIC MANAGEMENT IN MILITARY TRAINING 


HK230700 Hong Kong MING PAO in Chinese 21 Jun 86 p 5 


("Special dispatch from Beijing": "All-Army Study of Military Training Advocates 
Strengthening Scientific Management"'] 


[Text] According to the All-Army Forum on Modern Management of Military Training, a 
pressing task in present day military training is to strengthen modern, scientific 
management and to improve training results in order to meet the needs resulting from 
the Army's structural reform. 


The forum, which ended on 10 June, was held in Jinan by the General Staff Headquarters’ 
Military Training Departments. It has been the first all-Army forum on the scientific 
management of training since the CPC assumed power. During the forum, thanks to the 
lectures delivered by various experts and researchers, the viewing of microcomputer 
software developed by the Jinan Military Region to administer training and its 
performance, the exchange of experience, and the discussions, the minds of the senior 
officers of the military training departments under various military regions, the Navy, 
the Air Force, the PLA Second Artillery, and various combined arms armies were 
broadened and enlightened. 


According to those who attended the forum, in recent years, the whole Army has been 
paying attention to introducing modern management theories to training and has done 
much and achieved a lot in target-based management, the formulation of rules and 
regulations, the establishment of norms and standards; and the application of the 
computer and management has improved and developed. However, present management of 
mi'titary training still falls short of the requirements merited by the situation. At 
present, there is an urgent need to rationally exploit and make the best use of various 
train’ng resources by various effective management methods in order to achieve various 
training objectives. 


Those wno attended the forum pointed out the need to pay special attention to four 
probiems concerning modern, scientific management: 


1. Leaders at all levels must renew and update their ideas. It is necessary to make 
decision-making more scientific, to discard the practice of "giving vague, general 
directives at all levels, the practice of simultaneously involving leaders at different 
levels in training at a particular level, and the practice of emphasizing the numbers 
of meters, rings, and seconds": at the expense of other things in examining training 
results, and to extensively develop and apply new branches of technology, such as the 
systems theory, information theory, control theory, and the computer. 


2. It is important to stress results. A major characteristic of modern management is 
its emphasis on results. It is nmecessarsy to combine quality with quantity, training 
results with economic results, and partial improvements with overall, systematic 
improvements, to tap the potential of the departments responsible for training, and to 
achieve the best training results with the least consumption of materials and time, 


3. It is imperative to exercise decentralized management. At present, management over 
military training is not clearly defined. 
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The activities that should be managed are not properly managed, while those that should 
not be managed are managed elaborately. This has resulted in dampening the enthusiasm 
of the lower level units. In light of the basic principles of modern management, it is 
necessary to clearly define the duties of the training units at various levels and 
exercise decentralized management so that each unit can systematically lay particular 
emphasis on training work. 


4. It is essential to strengthen legislative work in the training field. On the one 
hand, the question of legislation should be solved and regulations should be drafted 
for military training; and on the other hand, it is necessary to abide by the laws and 
regulations and to bring training into the orbit of regularization. 


SINO-AFRICAN RELATIONS STRAINED BY STUDENT CONFLICT 


HK230351 Hong Kong SOUTH CHINA MORNING POST in English 23 Jun 86 p 14 
{By Chris Yeung: "Recently in Beijing") 


[Text] Colourful banners flew along the Beijing boulevards and soldiers of the 
People's Liberation Army lined up in front of the Great Hall of the People together 
with Beijing leaders last week to welcome two leaders of the Third World -- Philippine 
Vice-President Salvador Laurel and Mali President General Moussa Traore. 


But casting a shadow over the cordial atmosphere in the sunny Chinese capital was a 
recent conflict between Chinese and black African students at Tianjin University. 


At issue is not only the fate of the 15 or so Africans who were still hanging around in 
Beijing but the "separation policy" between foreign and Chinese inside and outside the 


campus. 


This is despite so many moves by the Chinese Government to open its door to the outside 
world since Mr Deng Xiaoping assumed top leadership in 1979. 


Mr Deng's consistent open-door policy in recent years has lured a growing number of 
foreign businessmen to explore lucrative markets, tourists to travel the vast continent 
and students to sample the daily life of the world's most populous country. 


At present there are about 3,500 foreign students, mainly from Third World countries, 
studying in China. About 1,600 of them are Africans. 


Cultural differences have, in the past, been blamed for sporadic conflicts between 
foreign students and the Chinese but the latest incident in Tianjin, involving the 
largest number of students so far, has seriously strained relations between China and 
African nations. Beijing education officials described it as an “isolated incident" 
and the Chinese press made no comment. Instead the BEIJING DAILY last Wednesday quoted 
two students, a Moroccan and a Japanese, who were recently assaulted by five Chinese, 
as saying the Chinese Government has protected the legal rights and benefits of 
foreigners in the country. 


They maintained the overwhelming majority of Chinese were friendly and that they have 
never been discriminated against racially. Their remarks have raised eyebrows among 
observers and correspondents in Beijing. 
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Some Africans have indicated they wish to return home -- a move which would embarrass 
China. Joined by African students in Beijing, the blacks took their grievances to the 
streets in front of the Language Institute in northwest Beijing early this month. ‘We 
want the Chinese Government to know our grievances,"' a Togolese student told the SOUTH 
CHINA MORNING POST. 


African students have long complained they are the victims of abuse and prejudice in 
China. Other foreign students have received better treatment. But they said they were 
ali virtually separated from the Chinese community. 


Students told the POST that there has been a desperate lack of contact between African 
students and Chinese from all walks of life, let alone the student community. Black 
Africans said they were sometimes harassed by Chinese in the street. Inside the 
campus, many Chinese were afraid to get involved with the foreign community. Chinese 
students were often questioned in detail by university authorities after chatting with 
or telephoning foreigners, who have separate dormitories and canteens. The Chinese 
also have to register if they want to visit the dormitories of foreign students. 


Africans feel humiliated when they are called heigui, or black devils, though many 
Chinese do not mean to be malicious. 


The Tianjin incident has promoted nine African ambassadors to join together for talks 
with the State Education Commission and numerous meetings were held last week. 
Ambassadors were trying to persuade their student nationals to return to Tianjin to 
continue their studies. 


SHENZHEN MUNICIPAL GOVERNMENT TO UNDERGO RESHUFFLE 


HK220832 Hong Kong SUNDAY STANDARD in English 22 Jun 86 p 2 


[Text] There will be a major reshuffle in the Shenzhen municipal government later this 
month involving several deputy mayors and deputy secretary-generals. Seven deputy 
majors and top officials of the municipal party committee will step down while five 
members of the party standing committee will be replaced. Some of them will be offered 
key posts in the municipal People's Congress. Those involved include Deputy Mayor Zhou 
Ding, who will become the chairman of the Standing Committee of the Shenzhen People's 


Congress. 


SHENZHEN REJECTS INFERIOR QUALITY IMPORTS 


HK200739 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1415 GMT 19 Jun 86 


{[Report: "Quality of Commodities Imported by Shenzhen Is Inferior’ -- ZHONGGUO TONGXUN 
SHE headline] 


[Text] Hong Kong, 19 Jun (ZHONGGUO TONGXUN SHE) -- According to a report from 
Guangzhou, Chen Teye, deputy director of Shenzhen's import and export commodity 
inspection bureau, recently said at a meeting that his bureau has discovered many 
inferior, old, broken, and false goods and goods given short measure in the commodities 
imported by Shenzhen. 
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According to Shenzhen City import and export commodity inspection bureau statistics, of 
the 11,000 kinds of commodities imported last year, quality problems were discovered in 
660 batches of these goods. The inspection bureau claimed damages and retrieved more 
than $1.4 million. Goods worth $3.7 million were replaced because they were not up to 
specifications. More than 26 million pieces of sets of parts were delivered again by 
the suppliers. 


In July last year, a hotel in Shenzhen placed an order with a Hong Kong company to 
import six sets of bowling equipment from the United States. The purchase was worth 
1.4 million Hong Kong dollars. The purchase contract specified that the equipment must 
be new. But after the equipment was installed early this year, it was discovered that 
the mechanical part was renovated; and the electrical pait was oid; and some machines 
were broken and did not work at all. The hotel showed the test report of the commodity 
inspection bureau to the supplier and the supplier agreeed to change the goods and 
replace them with new equipment. 


In April this year, a company in Shenzhen imported a batch of cameras from Hong Kong 
and the goods were worth some 200,000 Hong Kong dollars. Through sample inspection, 
the commodity inspection bureau found that this batch of goods were of inferior quality 
and that only 25 percent of the goods were up to standard. So the commodity inspection 
bureau issued a certificate to the Shenzhen company for them to claim damages. 


GUANGDONG TO OPEN JOINT VENTURE SECURITIES FIRM 


HK180315 Hong Kong SOUTH CHINA MORNING POST in English 18 Jun 86 BUSINESS POST p 1 


[By Paul Sham] Guangdon International Trust and Investment corp [GITIC] will today 
officially announce the establishment of a joint venture securities firm in Hong Kong. 
It will be the first such firm set up in the territory by a Chinese province and the 
third with mainland Chinese links. The first securities firm, Chung Mao Security Ltd, 
was formed by the Bank of China group and a local company. The second was New Century 
Securities Co. The new firm, Guang Lee Security Ltd, has been set up by Linton Chu and 
Co of Hong Kong and Guang Xin Enterprise Ltd, a wholly-owned subsidiary of UITIC. 


Mr Linton Chu, chairman of the new company and of Linton Chu, said Guang Lee will 
initially concentrate on share trading, fund management, sub-underwriting and debt 
financing through the issue of commercial paper. He said the company will also arrange 
public listings in Hong Kong for China-backed local enterprises and China's domestic 


companies. 


Mr Chu said the new firm's establishment signifies a growing awareness among 
China-linked companies of the important role played by the stock market in raising 
investment funds. He said it marks a departure from their over-dependence on banking 


institutions as in the past. 


Negotiations for the joint venture took about two years, he added. 
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Mr Chu said Guang Lee will officially open for business in about two months, after its 
application for membership of the Stock Exchange of Hong Kong is approved. For the 
time being, the firm will channel its business through Linton Chu and Co Ltd. 


Stock market observers said in light of the closer links with financial operations in 
Hong Kong, there is an increasing trend for China-backed companies to get directly 
involved in the local securities market. They said under China's decentralisation 
policy and the responsibility system, which give China-backed companies more freedom 
and incentives, more such regional chinese establishments are expected to engage in the 
securities business. 


PRC TO EASE RESTRICTIONS ON SEZ DEVELOPMENT FUNDS 


HK200626 Hong Kong HONG KONG STANDARD in English 20 Jun 86 p l 
{By Eva To] 


[Text] The squeeze of development funds to China's economic zones may be relaxed soon, 
acording to Vice-Governor of Guangdong Province, Mr Kuang Ji. He said some measures 
are being planned to relax the flow of funds from other provinces of China into the 
four special economic zones, but the form of relaxation is not likely to be uniform for 
all four. He added that such a financing arrangement is likely to be handled by the 
Bank of China, the country's foreign exchange specialised bank. 


Meanwhile, China sources said similar relaxation in financing funds is also being 
prepared for the Pearl Delta Region. 


Under this plan financing by foreign banks will be allowed despite the general policy 
of the country to tone down the over-dependence of foreign funds after a period of 
over-expansion in 1984. 


Sources said this renewed activation of foreign banks' role in the economic zones may 
take the form of some sort of "development fund"' similar to the one operated by a 
Japanese bank in Shenzhen. 


On the economic performance of the province, Mr Kuang said that Guangdong has 
experienced its best year since the founding of the People's Republic in 1949. 
Production of industrial goods, including the economic zones, recorded a 25.6 percent 
growth in 1985, while the consolidated growth for the general economy of the province 
was up 17 percent, he said. For the first five months of 1986, Mr Kuang noted the 
growth rate is 9.2 percent compared with more than 30 percent growth for the same 
period last year. 


He stressed that this year's figure should not be taken as a bad turn because it is 
based upon a very high rate of the unusual growth in 1985. 


China experienced a relatively uncoordinated economic expansion in 1984, which has 
caused a certain setback in its economic development as a whole. Inflation has 
stabilised while export has out-performed the original plan by more than 10 percent, Mr 
Kuang said. 
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TAIWAN SUCCESSION REASON FOR CHIANG WEGO APPOINTMENT 


HK230355 Hong Kong SOUTH CHINA MORNING POST in English 23 Jun 86 p 20 


[By Terry Cheng] 


[Text] Legacy of the Chiang family is still very much a political asset in Taiwan and 
the appointment of General Chiang Wego as head of the National Security Council (NSC) 
is an appeal of this legacy. [as published] in case there is the need. 


President Chiang Ching-kuo, aged 76, must have the succession problem in heart when 
recommending his 69-year-old brother for the crucial position. 


General Chiang was in political disgrace in 1964 after one of his subordinates staged 
an abortive mutiny against his father, Generalissimo Chiang Kai-shek. Since then he 
has only held unimportant military appointments, even after his brother assumed 
full-power in 1978. 


Last Wednesday in a weekly meeting of the Kuomintang's (KMT) policy-making Central 
Standing Committee, President Chiang made the recommandations concerning his brother 
and that Mr Wang Tao-yuan, aged 72, the former chief of NSC, become the defence 


minister. 


Since an important meeting of the KMT in late March, a clearer line of succession has 
emerged. But this is more of a nominal nature and no apparent heir has emerged. 
Vice-President Lee Teng-hui has moved up higher in the party's hierarchy as a result of 
the meeting. According to Taiwan's Constitution, he will succeed in case the president 
cannot perform the duties. However, the president is not necessarily the centre of 
power in Taiwan. To many observers, Mr Lee does not have the broad power base to have 
effective control over all the sectors. 


Other leaders, such as Premier Yu Kuo-hwa and the education minister, Mr Li Huan, who 
has held considerable political strength and was recently elected a member of the 
Central Standing Committee, cannot inherit the full power from President Chiang. 
Collective leadership is an option after President Chiang, but given the situation and 
Chinese tradition in Taiwan, a person who is a rallying point of all political sectors 
is needed in the transition. 


Here is where the Chiang legacy appeals. Since the KMT retreated to Taiwan in 1949, 
the regime and the party have been under the rule of Chiangs. Generalissimo Chiang 
enjoyed the unchallenged power until his death in 1975 and was succeeded by his son 
three years ago. The transition saw Mr C. K. Yen as the head of the state, but the 
centre of power rested with the younger Chiang, who was then the premier. 


At present, all the high-ranking officials in the party, government and Army used to be 
close aides to the Chiang father and the son. For example, Premier Yu, who is said to 
have a family tie with Chiang, once served in the Office of the President. Must senior 
military leaders, such as the just-replaced defence minister, Admiral Soong Chang-chih, 
aged 70, and the chief of the General Staff, General Hau Pei-tsun, also once worked 


directly under the Chiangs. 
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Gen Chiang Wego has never enjoyed the same authority of his father and brother. But 
since he is a member of the top family, he can be a political rallying point. His 
close ties with the military, which can play an important role in the succession, will 
definitely help him function as a stabilising force. Being the head of the NSC, Gen 
Chiang also supervises all the security agencies of the regime. 


After the murder of American-Chinese writer Henry Liu in October 1984, the security 
agencies have been subdued considerably. But they are still a force to be reckoned 
with. 


The security forces, who are loyal to Generalissimo Chiang and President Chiang, will 
most likely continue to support another member of the family. 


The influential CHINA TIMES of Taiwan said judging from the special function of the NSC 
and the background of Gen Chiang, he can play a special role when the situation 
demands. The paper commented that the appointment has cast doubts about President 
Chiang's earlier pledge that no member from his family would become the head-of-state 
after him. By appointing his brother to head the NSC does not necessarily mean that 
the president wants Gen Chiang to succeed him. 


There is no question that the succession of the president will not proceed according to 
the Constitution. But given the situation in Taiwan, a smooth presidential succession 
does not guarantee a smooth succession of power. That is why President Chiang has to 
appeal to the legacy of his own family and appoint his brother to head the NSC. 
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